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ABSTRACT

Today the stock exchange market (stock market) has become an effective tool
and an essential role in the development of the economy in general the strength
of the economy has become measured according to the strength and
effectiveness of the stock exchange which is on of the most important
mechanisms that help finance investments and renew foreign investment for

them.

This study aims to identify what the Algiers stock exchange is in general and
study the most important economic variables that stimulate the activity of the
Algiers stock exchange where this study found that there is an almost complete
absence of the private sector which represents the main pillar withim the stock
exchange to raise its efficiency and activity trading within the stock exchange

was limited to only 4 Algerian institutions.

This study suggested the need for a rapid shift toward encouraging the
private sector to take advantage of the volume of unvested savings awned by
individual and institutions alike (the stock exchange) as well as linking other
economic variables the money supply and government spending to the
financial market to raise the efficiency of the stock exchange and stimulate its
activity so that it become one of the most important stock exchange in the

region.
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Pairwise Granger Causality Tests

Date: 05/08/23 Time: 17:06

Sample: 2008 2022
Lags: 2
Null Hypothesis: Obs F- Prob.
Statistic
VM does not Granger Cause SP 13 4.43985 0.0505
SP does not Granger Cause VM 0.59003 0.5767
1
|

eviews gl clada (e Gasiiall Gm dpsd) Ldad) mla gy S Galal)

DM2 does not Granger Cause DSP 12 0.73397 0.5136
DSP does not Granger Cause DM2 3.68549 0.0807

eviews galiy Jlaiul zigaill JLod) SIGY galal)

Dependent Variable: VM

Method: Least Squares

Date: 05/13/23 Time: 17:55

Sample (adjusted): 2009 2022

Included observations: 14 after adjustments

Coefficien
Variable t Std. Error t-Statistic Prob.
DM2 0.129954 0.171140 -0.759343 0.4652
DN 0.211587 0.121352 1.743582 0.1118
DSP 0.616983 1.944081 0.317365 0.7575
C 263.3573 681.3366 0.386530 0.7072
1411.12
R-squared 0.297333 Mean dependentvar 1
343.190
Adjusted R-squared 0.086533 S.D. dependent var 8
14.6589
S.E. of regression 328.0063 Akaike info criterion 0
14.8414
Sum squared resid 1075881. Schwarz criterion 9
- 14.6420
Log likelihood 98.61229 Hannan-Quinn criter. 0
0.59048
F-statistic 1.410496 Durbin-Watson stat 7

Prob(F-statistic) 0.296579
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Dependent Variable: VM

Method: Least Squares

Date: 05/13/23 Time: 17:58

Sample (adjusted): 2009 2022

Included observations: 14 after adjustments

Coefficien
Variable t Std. Error t-Statistic Prob.
C 295.9806 393.3030 -0.752551 0.4709
DM2 0.051391 0.095862 -0.536100 0.6049
DN 0.035053 0.083942 -0.417582 0.6860
DSP 0.079531 1.079117 0.073700 0.9429
VM(-1) 1.488609 0.305150 4.878281 0.0009
1411.12
R-squared 0.807181 Mean dependentvar 1
343.190
Adjusted R-squared 0.721484 S.D. dependent var 8
13.5086
S.E. of regression 181.1177 Akaike info criterion 2
13.7368
Sum squared resid 295232.7 Schwarz criterion 6
- 13.4875
Log likelihood 89.56037 Hannan-Quinn criter. 0
1.49635
F-statistic 9.418975 Durbin-Watson stat 6

Prob(F-statistic) 0.002812
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Dependent Variable: VM
Method: Least Squares

Date: 05/13/23 Time: 18:03
Sample (adjusted): 2010 2022

Included observations: 13 after adjustments

Coefficien
Variable t Std. Error t-Statistic Prob.
DM2(-1) 0.105363 0.055178 1.909503 0.0885
DN(-1) 0.150454 0.052458 -2.868065 0.0185
DSP 0.754964 0.600602 -1.257012 0.2404
VM(-1) 1.688629 0.241953 6.979156 0.0001
1441.40
R-squared 0.880544 Mean dependentvar 8
337.169
Adjusted R-squared 0.840725 S.D. dependent var 4
12.8895
S.E. of regression 134.5619 Akaike info criterion 8
13.0634
Sum squared resid 162962.0 Schwarz criterion 2
- 12.8538
Log likelihood 79.78230 Hannan-Quinn criter. 5
Durbin-Watson stat 1.983568

Heteroskedasticity Test: Breusch-Pagan-Godfrey

eviews galiy clajia (s oUadl Jalal) Bl W) HLad) Guabad) GGalal)

F-statistic 0.558965 Prob. F(4,8) 0.6992
Obs*R-squared 2.839642 Prob. Chi-Square(4) 0.5850
Scaled explained SS 0.908082 Prob. Chi-Square(4) 0.9234

- 22.7970
Log likelihood 143.4710 Hannan-Quinn criter. 3

2.04909

F-statistic 0.558965 Durbin-Watson stat 5
Prob(F-statistic) 0.699151




