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Abstract:

The primary objective of the present study is to examine the pivotal role of external
auditing in enhancing the quality of financial disclosure, to achieve this goal, real activities—
based earnings management was incorporated as a mediating variable to assess the
relationship between the two main variables. In this regard, a descriptive and analytical
approach was adopted, and a questionnaire was used as the main tool for data collection. The
research sample consisted of 111 respondents, including external auditors and accounting
experts operating in auditing firms within Tlemcen city, as well as internal auditors and
accountants working in joint-stock companies in the same city.

The data were analyzed using the Statistical Package for the Social Sciences (SPSS) to
conduct descriptive analysis and assess the general tendencies of respondents’ answers.
Additionally, the Smart PLS software was employed to perform structural equation
modeling (SEM).

The study yielded the following findings:




There is a direct effect of external auditing on the quality of financial disclosure in
joint-stock companies in Tlemcen.

There is no direct effect of external auditing on real activities—based earnings
management practices in joint-stock companies in Tlemcen.

There is no direct effect of real activities—based earnings management on the quality
of financial disclosure in joint-stock companies in Tlemcen.

There is no indirect effect of external auditing on the quality of financial disclosure
through real activities—based earnings management as a mediating variable in joint-
stock companies in Tlemcen.

Keywords: External auditing, quality of financial disclosure, earnings management,
financial statements and reports, quality of financial information.
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Tests of Normality

Kolmogorov-Smirnov@ Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
>l saxd) ,094 111 ,018 ,921 111 ,000
glo¥l sl ,083 111 ,059 ,981 111 ,108
Sl Zlady) 32 ,135 111 ,000 ,914 111 ,000

a. Lilliefors Significance Correction
L) (ailiad #ilii (05) ) aldl)

el
Cumulative
Frequency Percent Valid Percent Percent
Valid 43, 30 e 8 10 9,0 9,0 9,0
540 30 e 44 39,6 39,6 48,6
4w 50 J 41 e 40 36,0 36,0 84,7
450 oo S8 17 15,3 15,3 100,0
Total 111 100,0 100,0
ald) Jasal)
Cumulative
Frequency Percent Valid Percent Percent
Valid = sl 32 28,8 28,8 28,8
Siule 63 56,8 56,8 85,6
s 1 9 9 86,5
ol 6 5.4 54 91,9
s 9 8,1 8,1 100,0
Total 111 100,0 100,0
bl anall
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Cumulative

Frequency Percent Valid Percent Percent
Valid PEIETRSTIEY 8 7,2 7,2 7,2
Sl Lila. 34 30,6 30,6 37,8
e 59 53,2 53,2 91,0
S 3B 10 9,0 9,0 100,0
Total 111 100,0 100,0
5 _add)
Cumulative
Frequency Percent Valid Percent Percent
Valid — <siub e S8 15 13,5 13,5 13,5
G5 10 I 5 o 29 26,1 26,1 39,6
s 15011 ge 24 21,6 21,6 61,3
45 15 oe S 43 38,7 38,7 100,0
Total 111 100,0 100,0

Al Al ) slae o dpall oladl =353 (06) o8 ) (3oLl

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

Q1 111 1 5 4,18 ,822
Q2 111 1 5 4,28 ,916
Q3 111 1 5 3,88 ,817
Q4 109 1 5 3,45 1,004
Q5 110 1 5 3,55 ,915
Q6 111 1 5 4,38 ,853
Q7 110 1 5 4,05 ,882
Q8 111 1 5 4,05 ,933
Q9 110 1 5 3,38 ,986
Q10 111 1 5 3,46 1,051
Q11 109 1 5 3,72 ,924
Valid N (listwise) 105

DESCRIPTIVES VARIABLES=Q12 Q13 Q14 Q15 Q16 Q17 Q18 Q19
/STATISTICS=MEAN STDDEV MIN MAX.

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
Q12 111 1 5 3,86 1,052
Q13 110 1 5 3,79 ,968
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Q14 109 1 5 4,31 ,836
Q15 111 1 5 3,88 ,979
Q16 110 1 5 4,01 ,883
Q17 111 1 5 3,77 1,006
Q18 111 1 5 4,06 1,003
Q19 111 1 5 3,52 1,086
Valid N (listwise) 108
Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
Q20 111 1 5 3,46 ,912
Q21 110 1 5 3,28 ,940
Q22 111 1 5 3,43 1,006
Q23 111 1 5 3,37 1,008
Q24 111 1 5 3,53 1,052
Valid N (listwise) 110

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
Q25 111 1 5 3,53 1,016
Q26 111 1 5 3,38 1,062
Q27 111 1 5 3,51 ,761
Q28 111 1 5 3,63 ,933
Q29 111 1 5 3,59 ,957
Q30 111 1 5 3,18 ,983
Q31 111 1 5 3,54 ,980
Q32 110 1 5 3,64 ,984
Q33 111 1 5 4,05 , 743
Q34 111 1 5 3,03 1,148
Q35 111 1 5 3,81 ,879
Q36 111 1 5 3,72 ,906
Q37 110 1 5 3,67 ,940
Q38 111 1 5 4,06 717
Q39 111 1 5 3,80 ,829
Valid N (listwise) 109

DESCRIPTIVES VARIABLES=Q054 055 056 Q57 058 059 060 Q61 Q62 Q63
/STATISTICS=MEAN STDDEV MIN MAX.
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

Q54 111 1 5 4,03 ,847
Q55 110 1 5 3,73 ,947
Q56 110 1 5 3,67 ,930
Q57 111 1 5 3,62 ,963
Q58 111 1 5 3,65 ,950
Q59 108 1 5 3,65 ,998
Q60 111 1 5 3,68 ,934
Q61 109 1 5 3,82 ,841
Q62 111 1 5 3,69 ,932
Q63 111 1 5 3,68 ,992
Valid N (listwise) 104

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
i) pelesl) 111 1,18 5,00 3,8550 ,59787
ALY 111 1,00 5,00 3,9008 ,66715
ddall A sVL ~L Y 5l 111 1,00 5,00 3,0000 ,699
A 5ill pailiasll 111 1,00 5,00 3,6101 ,62653
Auladl juleall e of Y 111 1,00 5,00 3,7208 , 76420
Valid N (listwise) 111
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Construct reliability and validity - Overview o CopytoExcel | CopyloR |
—0

Cronbach's alpha Composite reliability (rho_a) Composite reliability (rho_c) Average variance extracted (AVE)

ST
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AELY) 0842 0,868 0,622
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Discriminant validity - Fornell-Larcker criterion com (17%) | Copyto Excel | | CopytoR |
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ANGER)
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A0 selid) 0.247 0,511 0.480 0,783

Lol 51 Jalas il 1(11) Galdll

R-square - Overview

R-square R-square adjusted




A 5 58 Jalna il 1(12)e8 ) Galal
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f-square - Matrice

N L =T bl i) 525
Tl il 5 )4 0,000
B R 0,092 0,49
otbadl rlaafyl 52

Aqhaall 33 sa pdige il 1 (13)ad) Galdl)

Construct cross-validated communality - Total

QF (= 1-SSE/BSP)

SS5E

222,000 165,980
2109,000| 1.538217 0,271
1.110,000 473,892 0,573

Path coefficients - Mean, STDEV, T values, p values coom BTl | copytoExcel | | CopytoR

Standard deviation (STDEV)

T statistics (|O/STDEV]) P values

Original sample (O) Sample mean (M)




A gl A i jldl =38 (15)a8 ) 3alal)

Zoom (97%)
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Kruskal-Wallis Test

Ranks
>l ) N Mean Rank
el 1,00 1 31,50
2,00 4 59,13
3,00 58 54,48
4,00 46 55,80
Total 109

Test StatisticsP

el
Kruskal-Wallis H , 749
df 3
Asymp. Sig. ,862

a. Kruskal Wallis Test
b. Grouping Variable: 2l

‘ﬁ‘)&\

NPar Tests

Kruskal-Wallis Test

Ranks

S 21
AV

N
Y



bl Ja sl N Mean Rank

JUENG BN ¥ i B T 32 58,91
il 63 56,02
ey 1 102,00
of 5§ 6 41,42
A 9 50,17
Total 111

Test Statistics®P

) Gaxl
Kruskal-Wallis H 3,837
df 4
Asymp. Sig. ,428

a. Kruskal Wallis Test
b. Grouping Variable: .l _Ja 5.l

Kruskal-Wallis Test

Ranks
S el N Mean Rank
RS ER L ¥ W PORSHIE 8 76,88
Cillia Jailas 34 61,68
Claa 59 50,10
G213 i 10 54,80
Total 111

Test Statistics®P

el )
Kruskal-Wallis H 6,429
df 3
Asymp. Sig. ,093

a. Kruskal Wallis Test
b. Grouping Variable: bl ewdl

Kruskal-Wallis Test
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Ranks

35l Mean Rank

BN sl Gl b e B 15 54,93
S5 10 J 5 o 29 61,90
4150 11 oe 24 52,06
415 e S 43 54,59
Total 111

Test Statistics®?
el s

Kruskal-Wallis H 1,434

df 3

Asymp. Sig. ,698

a. Kruskal Wallis Test

b. Grouping Variable: 3_»all

NPAR TESTS

/K-W=X BY 1 4) (el
/MISSING ANALYSIS.
Kruskal-Wallis Test
Ranks

el Mean Rank

e B a4 30 e B 10 46,20
4. 401 30 s 44 54,78
4. 50 N 41 o 40 59,83
.50 e S 17 55,91
Total 111

Test Statistics?P?

oAl Ggaxl
Kruskal-Wallis H 1,558
df 3
Asymp. Sig. ,669
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a. Kruskal Wallis Test
b. Grouping Variable: )

Kruskal-Wallis Test

Ranks

and! N Mean Rank

LI Gu30 e B 10 72,65
.40 30 ¢« 44 56,61
w50 J 41 e 40 51,21
450 (e S 17 55,88
Total 111

Test Statistics®?
NEBIN

Kruskal-Wallis H 3,581

df 3

Asymp. Sig. ,310

a. Kruskal Wallis Test

b. Grouping Variable: .=l

Kruskal-Wallis Test

Ranks

el Ja sl N Mean Rank

LI 32 48,89
ke 63 57,52
sl 1 1,00
o) 5550 6 80,83
e 9 60,17
Total 111

Test Statistics?P
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oY s

Kruskal-Wallis H 8,354
df 4
Asymp. Sig. ,079

a. Kruskal Wallis Test
b. Grouping Variable: (lall_Ja 3l

NPAR TESTS

/RK-W=y BY 1 4) (ubsll  awall
/MISSING ANALYSIS.

Kruskal-Wallis Test

Ranks
bl el N Mean Rank
) LIS E I EORSTER 8 67,69
Ellia Jadlaa 34 55,60
claa 59 56,95
JAECRY IS 10 42,40
Total 111

Test Statistics®P

IERN
Kruskal-Wallis H 2,900
df 3
Asymp. Sig. ,407

a. Kruskal Wallis Test
b. Grouping Variable:
il sl

Kruskal-Wallis Test

Ranks
sl N Mean Rank
Ml Pl 53 i 30 e 10 54,70
s 40,0 30 0= 44 55,11

244



4 50 A1 41 o 40 57,98
450 ¢ S 17 54,41
Total 111
Test Statistics®P
Sl ZLai) 53 5n

Kruskal-Wallis H ,242

Df 3

Asymp. Sig. ,971

a. Kruskal Wallis Test

b. Grouping Variable: !

NPAR TESTS

/K-W=t BY 1 5) (od=J! Jajall
/MISSING ANALYSIS.
Kruskal-Wallis Test
Ranks

el o sall N Mean Rank

JUAIDN [ ORI/ X PO TV 32 58,94
ula 63 57,47
s 1 108,00
o) 5550 6 27,50
s Al 9 48,50
Total 111

Test Statistics?P
é\.ﬂs‘ CLA&Y\ SJ).;

Kruskal-Wallis H 8,211
Df 4
Asymp. Sig. ,084

a. Kruskal Wallis Test
b. Grouping Variable: =l _Ja 3all

NPAR TESTS

/K-W=t BY 1 4) (,—ubsll  swall
/MISSING ANALYSIS.
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Kruskal-Wallis Test

Ranks

b el N Mean Rank

Sl Zladll Basa olse 8 47,94
Gl Lilas 34 62,19
culaa 59 50,77
S e 10 72,25
Total 111

Test Statistics®P
Sl ZLad¥) 53 5a

Kruskal-Wallis H 5,874

Df 3

Asymp. Sig. ,118

a. Kruskal Wallis Test

b. Grouping Variable: sids sl el

NPAR TESTS

/K-W=t BY 1 4) (3 5!
/MISSING ANALYSIS.
Kruskal-Wallis Test
Ranks

5 yall N Mean Rank

AW plai¥ Baen Qg (e B 15 54,83
s 10 M 5 e 29 63,03
415,011 e 24 54,00
8w 15 (e S8 43 52,78
Total 111

Test Statistics®P?

246



Sl il 3 5n

Kruskal-Wallis H 1,931
df 3
Asymp. Sig. ,587

a. Kruskal Wallis Test
b. Grouping Variable: 3 Al
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