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Abstract:

This study aims to examine the impact of dividend policy on stock market value, by
conducting an econometric analysis on a sample of four Saudi banks listed in the Saudi Stock
Exchange, namely: Riyadh Bank, SABB, the National Commercial Bank, and the Arab
National Bank, over the period 2010-2022.

To achieve the study’s objectives, the Panel model was applied using the Ordinary Least
Squares method suitable for longitudinal data analysis. The dividend policy was measured using
two indicators: the ratio of cash dividends to net income, and earnings per share (EPS). The
market value of the stock was represented by the annual closing price.

The results revealed a statistically significant positive relationship between dividend
policy and stock market value, indicating that investors in the Saudi market pay close attention
to dividends as a positive signal of corporate performance and financial stability, although the
degree of impact varies across the selected banks.

Keywords: Dividend policy, Stock market value, Earnings per share, Panel Data, Saudi
financial market.

JEL Classification: G35, C33, G12
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Level 1 (0) 1es Difference
Individual | Individual None | Individual | Individual None
intercept | intercept intercept | intercept
and trend and trend
Prob Prob Prob Prob Prob Prob
X1 LLC | 0.0566n0 | 0.0079*** | 0.5700n0 | 0.0000*** | 0.0002** | 0.0000***
IPS | 0.1983no0 | 0.4072no - 0.0023** | 0.0612no -
X2 LLC | 0.0970no | 0.0021*** | 0.2643no | 0.0002** | 0.0021** | 0.0000***
IPS| 0.5707no | 0.2911no - 0.0070** | 0.1037** -
Y LLC | 0.0021no | 0.0438** | 0.3163n0 | 0.0000*** | 0.0000** | 0.0000**
IPS | 0.3348no | 0.8211no - 0.0055** |  0.0000** -
Notes: **Significant at the 1%; **Significant at the 5%; ***Significant at the 10%. and no Not Significant
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4.258226
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(0.0000) *
R-Squared 0.664099
Adjus R- Squared 0.624110
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Significant at the 10%. and no Not Significant
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A all @l yaiad Aa sl slasl) 1(1) ady Galal)

X1 | X2 | Y
Mean 0.254730 2.013077 25.92558
Median 0.273164 1.860000 24.73500
Maximum 0.640683 4.840000 58.35000
Minimum 0.000000 -1.900000 9.350000
Std. Dev. 0.162904 1.200422 9.990864
Skewness 0.042939 -0.157897 0.783005
Kurtosis 2.769550 4.362476 3.937911
Jarque-Bera 0.131045 4.238145 7.219474
Probability 0.936578 0.120143 0.027059
Sum 13.24595 104.6800 1348.130
Sum Sq. Dev. 1.353425 73.49171 5090.686
Observations 52 52 52

Al all Al Gilall Ll 5(2) ady 3adall

6 Hypotheses F-Stat P-Value

- H1 4.093367 0.000874
8 H2 1.909130 0.103034
9 H3 7.564791 0.000325

Al all &l s o dals )W) LA 1(3) Al (3adal)

IView l Procl Objectl Print l Namel Freezel Samplel Sheetl Stats l Spec_

Correlation
x| x| Y | |
X1 1.000000 0.160676 0.053979 ~
X2 0.160676 1.000000 0.718245
Y 0.053979 0.718245 1.000000
( )|
L 77 )




A ol dal & yiddl JWSH KAQ Jlial 1(4) ady galall

Kao Residual Cointegration Test

Series: Y X1 X2

Date: 04/27/25 Time: 13:34

Sample: 2010 2022

Included observations: 52

Null Hypothesis: No cointegration

Trend assumption: No deterministic trend

User-specified lag length: 1

Newey-West automatic bandwidth selection and Bartlett kernel

t-Statistic Prob.

ADF -0.385184 0.0005
Residual variance 41.01289
HAC variance 15.14407

Aoyl Aigal & i) JelSll A8Me lial 3(5) o alal

Dependent Variable: Y

Method: Panel Fully Modified Least Squares (FMOLS)

Date: 04/27/25 Time: 13:36

Sample (adjusted): 2011 2022

Periods included: 12

Cross-sections included: 4

Total panel (balanced) observations: 48

Panel method: Weighted estimation

Cointegrating equation deterministics: C

Long-run covariance estimates (Bartlett kernel, Newey-West fixed

bandwidth)
Variable Coefficient Std. Error t-Statistic Prob.
X1 4.282975 0.174908 24.48705 0.0000
X2 4258226 0.122442 34.77744 0.0000
R-squared 0.664099 Mean dependent var 25.69021
Adjusted R-squared 0.624110 S.D. dependent var 9.792210
S.E. of regression 6.003588 Sum squared resid 1513.809
Long-run variance 27.97884
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