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Abstract:

This study aimed to highlight the impact of implementing local governance based on
International Public Sector Accounting Standards (IPSAS) (specifically, Organic Finance Law
18/15 and Public Accounting Law 23/07) on financial disclosure in the public sector in
certain regions of Algeria. The study relied on a data survey using a questionnaire with a
five—point Likert scale, administered to a sample of 169 professionals from several Algerian
regions (Oran, Tiaret, Relizane, etc.). The data was analyzed using SPSS software and
structural analysis with SmartPLS. The results showed that implementing local governance
based on IPSAS (specifically, Organic Finance Law 18/15 and Public Accounting Law
23/07) improves the financial disclosure of government accounting information and
increases government accountability and transparency. It also appears that the lack of
experts in government accounting standards, their conflict with laws, and the high cost of
transitioning from current accounting practices to these standards pose threats. Therefore,
the two new finance and accounting laws were developed to facilitate keeping pace with
legal systems in Algeria and to achieve a better level of disclosure.

Keywords: Local governance, International Public Sector Accounting Standards,

Public Accounting Law 23/07, Organic Finance Law 18/15, Financial disclosure.
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0,291006

0,430601

PPA 4

0,140517

0,45811

0,760296

0,218978

0,222114

0,303724

0,279179

0,238222

0,371126

PPA5

0,057969

0,394401

0,700921

0,082463

0,193475

0,376536

0,290198

0,286227

0,245296

PPA 6

0,145519

0,472957

0,789517

0,242029

0,344134

0,460542

0,362931

0,446491

0,427447

PPA7

0,110307

0,425569

0,730137

0,249105

0,425967

0,535838

0,329123

0,339978

0,357373

PPA 8

0,083633

0,345297

0,699949

0,236917

0,380552

0,462459

0,315171

0,31354

0,420223

PPA 9

0,156092

0,254233

0,362082

0,579068

0,205596

0,194704

0,24665

0,265248

0,314132

EiAUPF
1

0,049707

0,196372

0,290224

0,767486

0,302645

0,265238

0,218855

0,216096

0,302083

EiAUPF
2

0,082266

0,222894

0,404885

0,8183

0,428679

0,404834

0,27111

0,287984

0,37301

EiAUPF
3

0,045852

0,263527

0,329023

0,840613

0,518998

0,180289

0,268253

0,301413

0,362766

EiAUPF
4

0,0895

0,254812

0,332473

0,845404

0,556445

0,272168

0,278717

0,345577

0,383362

M&FCF
1

0,070021

0,173372

0,253632

0,506311

0,74543

0,409276

0,363381

0,245104

0,323313
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M&FCF

0,057876

0,343049

0,361265

0,489663

0,904877

0,497303

0,304074

0,274613

0,356428

M&FCF

0,050574

0,31729

0,32436

0,427549

0,785688

0,484762

0,353754

0,297474

0,297444

M&FCF

0,106201

0,34573

0,409447

0,41591

0,858099

0,670204

0,381319

0,385503

0,433214

FA1

0,084659

0,268524

0,480128

0,354279

0,608066

0,868952

0,497046

0,411867

0,428812

FA 2

0,085633

0,302475

0,495031

0,275617

0,525237

0,900427

0,532022

0,406176

0,400846

FA3

0,032089

0,298617

0,427566

0,276696

0,521861

0,868346

0,556815

0,391057

0,378382

FCE1

0,007227

0,319265

0,356805

0,23875

0,34697

0,566936

0,718874

0,431361

0,352718

FCE 2

-0,01421

0,292441

0,413284

0,251276

0,34966

0,486273

0,864712

0,473509

0,38683

FCE 3

-0,05088

0,281213

0,404971

0,309179

0,364182

0,469023

0,882469

0,521156

0,379467

FCE 4

-0,0304

0,341471

0,404999

0,260254

0,355701

0,471552

0,857966

0,609958

0,50808

PFT 1

0,075857

0,323389

0,413564

0,274559

0,373329

0,43605

0,638408

0,750074

0,467823

PFT 2

0,07919

0,327372

0,39069

0,265088

0,355115

0,372951

0,568654

0,761805

0,401736

PFT 3

0,212681

0,22489

0,231929

0,240494

0,148944

0,226021

0,246973

0,733509

0,352196

PFT 4

0,159214

0,243814

0,403633

0,298486

0,246199

0,370083

0,430166

0,79018

0,440483

FAB 1

0,130337

0,340064

0,42955

0,301298

0,314186

0,394873

0,503534

0,628624

0,701176

FAB 2

0,090659

0,364327

0,475415

0,34427

0,338821

0,432338

0,403704

0,536139

0,820268

FAB 3

0,179268

0,349263

0,41893

0,352957

0,376187

0,373782

0,354273

0,433967

0,865085

FAB 4

0,157165

0,384385

0,455676

0,398845

0,358626

0,339941

0,386904

0,333655

0,828816

FAB 5

0,227946

0,421904

0,460626

0,362949

0,347828

0,320028

0,353068

0,302782

0,827241

(smart— pls) dwjyle- Js Isleast dUl Sst o0 1 el

Ul Adlas o d3gse 2-2

AW 7.0 aze opald o Al adsil sas U oLl adliesy a3gse Jedr piy

L) 0.7 aze jolns ST gLl IS 2l FL S W o8 Ol g 4l LS

o) lwsie o3 pald G Blad) Biall e iy Sl anST gl O SIS Jed

0.5 sz S U alsaldl

U BBlany ABgige Jpur :(25-04 )3) Jyux

Construct | Items | Cronbach's CR rho A AVE
alpha (Composite) | (approx)
QP 5 0,852964 0,896919 | 0,635163 | 0,635163
PFR 5 0,816506 0,873004 | 0,580328 | 0,580328




kst LS plall pUakl gl sl pglaald 1AL Ayl 1 i1 el
PPA 9 0,866914 0,897381 | 0,500259 | 0,500259
EiAUPF 4 0,835086 0,890225 | 0,669997 | 0,669997
M&FCF 4 0,841347 0,895084 | 0,682027 | 0,682027
FA 3 0,853231 0,910951 | 0,77329| 0,77329
FCE 4 0,848887 0,900517 | 0,694841 | 0,694841
PFT 4 0,752389 0,844662 | 0,576344 | 0,576344
FAB 5 0,868871 0,904982 | 0,656825 | 0,656825

(smart— pls) dwjyle- Js Islast &Ll st o0 1 el
L Smedl Bl 3-2

b o e Loy VBT ol 2 Y Bl Sb o i b o el LAl s S el e s

e S5 LY bz e il 3l o Bl basze 0) UV (HTMT ) e fenney o5

o B ale SO Al Wl aed OF QW Jeadl el LS .0,85 aze Wil 1 2 jolns ¥ O g

Al
(HTMT' ) plde Joir :(26-04) o3, Jotr
QP | PR PPA | EIAUPF | M&FCF | FA FCE PFT FAB

QP 0,294545 |0,216841 | 0,129073 | 0,107192 | 0,102458 | 0,069491 |0,211909 | 0,22314

PFR 0,760687 | 0,346954 |0,431647 | 0,394683 | 0,445489 |0,469204 | 0,546501

PPA 0,489953| 0,47048|0,6096510,553632 |0,583865 | 0,636606

EiAUPF 0,658308 | 0,406358 |0,376347 | 0,443513 | 0,509215

M&FCF 0,738679| 0,50268| 0,46306|0,501224

FA 0,703852| 0,5766| 0,53501

FCE 0,773672|0,574674

PFT 0,685934
FAB

smart— pls) iny,les I3lazs! LU S e 1 ydeall
| Y )9 )
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(VIF) ool gseias Jule 4-2

oo el & alald) bl il L5 Jag (ol sdad) bl gl OLaasTY LAl s puseiy
Il z3sedd bl uas balse Jotr il e ol il sgmmg las Ldgh Loy O e sad Gl oLl

bl Sl Gy sdadl o) Ll sgmy hy ey ) a1 02 30 L3 ald aie

obd) @Seaad ol oo :(27-04) o) Jgr

Endogenous | Predictor VIF

PFR QP 1,094227
PFR EiAUPF 1,27109
PFR FCE 1,781413
PFR PFT 1,910845
PFR FAB 1,686657
PPA QP 1,094227
PPA EiAUPF 1,27109
PPA FCE 1,781413
PPA PFT 1,910845
PPA FAB 1,686657
FA QP 1,094227
FA EiAUPF 1.27109
FA FCE 1,781413
FA PFT 1,910845
FA FAB 1,686657

(smart— pls) dwjle- Js Islast dUl Sst o0 1 el

k;&:é‘ z350d) 0 s 3
(bootstrapping) sl alas ¢l das ShLedl S lales woiin o585 &1y
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izl Bhas el izl s Gho¥) 2l a (3 5000) 22,8 Slaall o S 30 35 b e B o5

L ISA el gt LY a5 €8 50l sl (3 Al el el sl

LA Jeadl asesg LS. %106 %05 e dgmns Dodin b lyladd Mlas <o pims 308 O
E 9 52 3 PR D gRe e &) Sl ica

Sl SHales: ( 28-04)43) Jour

Endogenous| Parameter | Coefficient SE t-value | p-value
B

PFR Const 1,1408844450,473223|2,410882 0,015914
PFR QP 0,154896749|0,066287|2,336749 0,019452
PFR EiAUPF 0,017617776|0,079085|0,222771 0,823714
PFR MandFCFE 0,121231538|0,091602|1,323456 0,185684
PFR FCE 0,139843743|0,093984 | 1,487952 0,136764
PFR PFT 0,036018436|0,117137|0,307491 0,75847
PFR FAB 0,231703353|0,088604 [2,615043 0,008922
PPA Const 0,945453777(0,383601 |2,464681 0,013714
PPA QP 0,067054829| 0,04993|1,342982 0,179278
PPA EiAUPF 0,126869259|0,078206 |1,622241 0,104752
PPA MandFCF 0,064981094|0,080492|0,807301 0,419493
PPA FCE 0,156382743|0,077469| 2,01864 0,043525
PPA PFT 0,087273145|0,10500310,831145 0,405892
PPA FAB 0,247447966|0,082644 |2,994131 0,002752
FA Const 0,083543261{0,298441|0,279932 0,77953
FA QP 0,028119442| 0,06042|0,465397 0,641647
FA EiAUPF -0,106408993|0,082895 | -1,28366 0,199261
FA MandFCF 0,508867924|0,132079|3,852758 0,000117
FA FCE 0,381034595|0,117284 |3,248825 0,001159
|
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PFT

0,053616944

0,124724

0,429883

0,667281

FAB

0,102431237

0,08835

1,159382

0,2463

(smart— pls) iejyle- s Iskaast Z-Ul slisl e 0 ybaall

ol G Al M t o Sl s G g a2l 3 Radall SLosV) o Bgiall Sl Bl Ll )V 55

oo S el 81 e Lge Lage i o ¢ JSa jlns

g Lo 13 epenll pladll (3 QW ZLasyl slaly 2 2aSed) slal cp dedaddl ol Cand) Laslg ) et

S S Tl Wy e tsdiaey 4 ) AWy el gge O Z3sedl 3 Y Rl S

eglally 2l Blas U1 3 (G LB ¢ ogendl QU ALadY) sl Jae e 2 23 slal j2al

O JW) 2l LS o @bl ¥l Jodsr Lmeog LS 2alS LS o 2l Y) b)Y gl

hgias pde am opr ala g Jeally alall Jealdl iy e (el s sl oy Wl Sl

plisanl dieg G5 V"OJ'SL uﬁlj 83date Ao e g9 CSM\ slal o & olols, Y ks

Lol SLSH p Sblsy¥) Jgur 1(29-04) o3y Jgur

var 1 var 2 r (Pearson) p value
QP PFR ,253** 0,001
QP PPA ,175% 0,023
QP EiAUPF | 0,082 0,286
QP MandFCF | 0,087 0,261
QP FA 0,076 0,323
QP FCE -0,026 0,738
QP PFT ,176* 0,022
QP FAB ,195* 0,011
PFR PPA ,638** 0

Dbed) Salae i 3 Akl Caleall S LUE o a5 s rall lay
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PFR EiAUPF | ,288** 0
PFR MandFCEF | ,358** 0
PFR FA ,330™* 0
PFR FCE 37 2%* 0
PFR PFT ,367** 0
PFR FAB ,460™* 0
PPA EiAUPF | 416* 0
PPA MandFCF | ,410* 0
PPA FA ,D31%* 0
PPA FCE ,475%* 0
PPA PFT ,A470™* 0
PPA FAB ,D53** 0
EiAUPF | MandFCF | 558** 0
EiAUPF |FA ,343%* 0
EiAUPF |FCE ,318** 0
EiAUPF |PFT ,355%* 0
EiAUPF |FAB ,436™* 0
MandFCF | FA ,627%* 0
MandFCF | FCE ,426™* 0
MandFCF | PFT ,366™* 0
MandFCF | FAB ,429** 0
FA FCE 0,601 0
FA PFT 0,458 0
FA FAB 0,458 0
FCE PFT 0,613 0
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FCE FAB 0,491 0

PFT FAB

0,545 0

(smart— pls) iwjyle o 1slazsl Ul slast e 1 jdaall
Bsho) ga o3 058ud MU JSs 358 wkd Lzl Y1 WL o) Jolas o OF lisl
RNV
O sl ey sl oS el e G B 20l oladl o1t IS Alas il eles g

s 075 o B Ul cilawgia a5 %050 a 8Vlg cRims s Y025 o BY1 il Jales o3
Lo doilly ool of Lo dagilly dama)l Al y comgls I JRVRECH, DIV iy SV

ol B
@ ke & poshl o) I slaaVly Aulsl o) Je Jg @) (43) 2lil ol il sae S 1k

Wy pand Al 59 Lgie Ao i) 3l 0dia OB ASylul LY

osendl pladll 3 W) Ll slaf s A1 LS gt Slail T 1( 30-04)03, Jyus

Parameter B (stars) SE T P
PFR

(R?=0.2946)

QP 0.1549* 0.0663 2.3367 0.0195
EiAUPF 0.0176 0.0791 0.2228 0.8237
MandFCF 0.1212 0.0916 1.3235 0.1857
FCE 0.1398 0.094 1.488 0.1368
PFT 0.036 0.1171 0.3075 0.7585
FAB 0.2317* 0.0886 2.615 0.0089
PPA

(R?=0.4067)
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QP 0.0671 0.0499 1.343 0.1793
EiAUPF 0.1269 0.0782 1.6222 0.1048
MandFCF | 0.065 0.0805 0.8073 0.4195
FCE 0.1564* 0.0775 2.0186 0.0435
PFT 0.0873 0.105 0.8311 0.4059
FAB 0.2474* 0.0826 2.9941 0.0028
FA

(R2=0.5421)

QP 0.0281 0.0604 0.4654 0.6416
EiAUPF ~0.1064 0.0829 112837 0.1993
MandFCF | 0.5089*** 0.1321 3.8528 0.0001
FCE 0.381* 0.1173 3.2488 0.0012
PFT 0.0536 0.1247 0.4299 0.6673
FAB 0.1024 0.0883 1.1594 0.2463
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