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Abstract oasell|

This study aims to analyze the impact of stock trading on the financial performance of
Almarai Company in Saudi Arabia during the period from 2007 to 2024, using the
Autoregressive Distributed Lag (ARDL) model to measure the relationship between the
variables under study. Three indicators were used to measure stock trading: trading volume
(VOL), trading value (VAL), and turnover rate (TURN), while financial performance was
measured by return on assets (ROA) and return on equity (ROE).

The results of the study showed a positive and statistically significant long-term
relationship between stock trading and Almarai’s financial performance. It was found that
both trading value and turnover rate have a significant and positive effect on both ROA
and ROE. This indicates that increased trading activity reflects investors’ confidence in the
company’s performance and contributes to enhancing its financial performance in the long
run. In the short term, the results revealed varying and less stable effects, indicating that
short-term fluctuations in trading are insufficient to improve performance unless they are
sustained.

Based on these results, the study recommends enhancing transparency and financial
disclosure, encouraging institutional trading, and expanding communication channels with
investors to stimulate activity in the stock market. It also calls for the adoption of trading
indicators as supportive tools in financial planning, and conducting future studies on

different companies and sectors to support strategic decisions in the Saudi financial market.

Keywords: Stock trading, Trading volume, Trading value, Turnover rate, Financial
performance, Return on assets, Return on equity, ARDL Model, Saudi financial market,

Almarai company.
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ARDL Cointegrating And Long Run Form
Dependent Variable: ROA
Selected Model: ARDL (1,2,2,0)
Cointegrating Form

Variable Coefficient Std. Error t-Statistic  Prob.
VOL -2.43E-09 3.35E-09 -0.724927 0.4920
D(TURN) 4.736618 0.774845 6.112990 0.0005
D(TURN(-1)) 0.548007 0.161328 3.396850 0.0115
D(VAL) 4.34E-12 9.45E-13 4.593035 0.0025
D(VAL(-1)) -5.20E-12 145E-12  -3.580691 0.0090
CointEq(-1)* -1.328281 0.204027 -6.510328 0.0003

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic  Prob.

TURN 2.864719 5.768924 0.496578 0.6347

VAL 9.82E-12 1.63E-12 6.038324 0.0005

VOL -1.83E-09 2.60E-09 -0.702799 0.5049

C 0.054905 0.010692 5.135228 0.0013
R-squared 0.820829 Mean dependent var -0.002875
Adjusted R-squared 0.755676 S.D.dependentvar 0.009273
S.E. of regression 0.004583 Akaike info criterion -7.682435
Sum squared resid 0.000231 Schwarzcriterion -7.441001
Log likelihood 66.45948 Hannan-Quinn criter. -7.670071

Durbin-Watson stat 1.984220
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ARDL Cointegrating And Long Run Form
Dependent Variable: ROE
Selected Model: ARDL (1,2,2,0)

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
VOL 1.77E-08 7.45E-09 2.381244 0.0488
D(TURN) -39.49818 5.280036 -7.480665 0.0001
D(TURN(-1)) 1.654918 0.369560 4478078 0.0029
D(VAL) 6.62E-12 1.82E-12 3.638900 0.0083
D(VAL(-1)) -1.20E-11 2.86E-12 -4.190570 0.0041
CointEq(-1)* -1.337372 0.183006 -7.307788 0.0002

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

TURN -32.09415 10.51953 -3.050910 0.0186

VAL 2.65E-11 3.04E-12 8.717510 0.0001

VOL 1.33E-08 4.74E-09 2.795288 0.0267

C 0.104656 0.018172 5.759344 0.0007

R-squared 0.875836 Mean dependent var -0.008063

Adjusted R-squared 0.830685 S.D.dependentvar 0.021092

S.E. of regression 0.008679 Akaike info criterion -6.405559

Sum squared resid 0.000829 Schwarzcriterion -6.164125

Log likelihood 56.24447 Hannan-Quinn criter. -6.393196
Durbin-Watson stat 2.668996
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