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for o) o3
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None* 0.994301 148.9967 76.97277 0.0000

At most 1* 0.727820 55.98314 54.07904 0.0335

At most 2 0.570987 32.55992 35.19275 0.0936

At most 3 0.482334 17.32710 20.26184 0.1208

At most 4 0.262280 5.475446 9.164546 0.2353
Hypothesized Al e:\'él\ Y 0.05 Jlaay!

A all adl

None* 0.993704 142.9092 69.81889 0.0000

At most 1* 0.726467 51.68902 47.85613 0.0209

At most 2 0.542020 28.35503 29.79707 0.0726

At most 3 0.482159 14.29830 15.49471 0.0751

At most 4 0.127387 2.452727 3.841466 0.1173
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BP &lsell o
BT (sl lpadl o
ER &, s
PIT Joo )l aus
INV W) LYl
735 el WS s 1(5-4) 3, e
Null Hypothesis OBS F-Statistic Prob
BT does not Granger Cause BP 18 0.12987 0.8793
BP does not Granger Cause BT 0.74392 0.4944
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ER does not Granger Cause BP 18 0.09743 0.9078
BP does not Granger Cause ER 0.67916 0.5242
PIT does not Granger Cause BP 18 1.97396 0.1784
BP does not Granger Cause PIT 0.99517 0.3961
INV does not Granger Cause BP 18 1.93864 0.1833
BP does not Granger Cause INV 0.18616 0.8323
ER does not Granger Cause BT 18 0.63773 0.5442
BT does not Granger Cause ER 0.05485 0.9468
PIT does not Granger Cause BT 18 2.82385 0.0958
BT does not Granger Cause PIT 0.22984 0.7978
INV does not Granger Cause BT 18 0.01167 0.9884
BT does not Granger Cause INV 0.59178 0.5676
PIT does not Granger Cause ER 18 3.08823 0.0799
ER does not Granger Cause PIT 0.48205 0.6281
INV does not Granger Cause ER 18 0.43126 0.6587
ER does not Granger Cause INV 0.22309 0.8030
INV does not Granger Cause PIT 18 1.85409 0.1957
PIT does not Granger Cause INV 0.25519 0.7786
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Vector Autoregression Estimate
Date: 09/15/20 Time: 00:03
Sample (adjusted): 2002 2019
Included observations: 18 after adjustments
Standard errorsin () & t-statistics in ()

BP BT ER PIT INV
BP (-2) -0.213475 -0.223660 0.379370 -1.246428 -0.026224
BT (-2) 0.807597 0.812555 -0.726714 1.476120 0.061127
Er(-2) 0.259934 -0.108969 0.898850 0.559842 0.032689
PIT (-2) -0.381666 -0.487658 0.404557 -0.251486 -0.017603
Inv (-2) -7.511752 6.839623 -1.353914 13.99407 0.336115
C -12.08537 28.58582 2.610073 -13.13117 -1.515370
R-squared 0.726368 0.714553 0.943114 0.689217 0.440344
Adj R-squared 0.612354 0.595616 0.919411 0.559723 0.207154
Sum sq. 983.7262 1350.843 353.3738 4158.317 5.888306

resids

S.E. equation 9.054125 10.60991 5.426585 18.61522 0.700494
F-statistic 6.370894 6.007857 39.78948 5.322420 1.888351
Log likelihood -61.54968 -64.40390 -52.33529 -74.52334 -15.48426
Akaike AIC 7.505520 7.822656 6.481699 8.947038 2.387140
Schwarz SC 7.802310 8.119446 6.778489 9.243828 2.683931
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Mean -14.10389 11.01128 85.19222 68.64778 1.523778
dependent
S.D. 14.54216 16.68457 19.11566 28.05468 0.786702
dependent
Determinant resid covariance .1922575
(dof adj.)
Determinant resid covariance 253178.6
Log likelihood -239.6811
Akaike information criterion 29.96457
Schwarz criterion 31.44852
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Inverse Roots of AR Characteristic Polynomial
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VAR Lag Order Selection Criteria
Endogenous variables: REER OIL MOWAZANA MIZEN |
Exogenous variables: C
Date: 09/15/20 Time: 00:07
Sample: 2000 2019
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Included observations: 18

Lag LoglL LR FPE AIC SC HQ
0| -308.9515 NA 9.72°+08 34.88351 35.13083 3491761
1| -238.2331 94.29123 .6897695 29.80368 31.28763 30.00830
2| -186.2266 * 813729.7* | 26.80295* | 29.52353* | 27.17808*
40.44955
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Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.

Response of BP to BT Response of BT to BT
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12

Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.

Response of BP to BP

Response of BT to BP

10

-10

-20 |

Eviews 10 Sl oo o slazs ¥ EoUl slie! e 2 il
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A ot Sy s 184) 3, Sy
Response Of Bp
période BP BT ER PIT INV

1 9.054125 0.000000 0.000000 0.000000 0.000000
3 2.093715 -0.810322 -0.273214 -2.974100 -4.095301
5 4.312825 -6.191215 -1.884180 0.052403 -0.594565

Response of Bt

51




Période BP BT ER PIT INv
1 3.310935 10.08008 0.000000 0.000000 0.000000
3 -1.891937 1.428533 1.412901 -2.583202 3.728866
5 2.279393 -2.153348 -0.394919 -2.022977 1.559103
Response of ER
Période BP BT ER PIT INV
1 -1.628645 -2.729102 4.398561 0.000000 0.000000
3 0.518377 -3.009671 3.356904 2.462816 -0.738135
5 -1.891714 0.378029 3.917274 2.854501 -2.088507
Response of INV
période BP BT ER PIT INV
1 -0.304419 0.211156 0.225226 0.074028 0.545186
3 -0.214159 0.290968 0.232183 -0.086639 0.183245
5 -0.016004 -0.101858 0.179284 -0.018715 0.238491
Response of PIT
période BP BT ER PIT INV
1 1.338172 17.43782 0.721294- 6.335430 0.000000
3 -11.90635 11.92109 5.795724 -0.557320 7.629367
5 -5.114855 2.507595 6.097128 0.200393 10.84118
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Abstract :

this study dealt with the phenomenon of double deficits in Algeria for the period

2000 -2019, And it started from the hypothesis that, there is a causal relationship
starting from the general budget to the balance trade , and this relationship is
different in the short and long term, and to determine the nature of the relationship
between the budget deficit and the balance trade deficit , varies from country to
country depending on the nature of economic policy followed in the country,
according to the impact of macroeconomic variables on the economy. This study
involved two sections, the first section deals with the theoretical underpinnings of
the phenomenon of double deficits, while the second, deals about Analyzing the
relationship between the general budget deficit and the trade balance deficit and
some economic variables, then measuring the relationship between the two deficits .
This study has relied on the analytical method which includes inductive and
deductive approach, as well as to measure the relationship between variables
through the standard method of analysis VAR.

Key Words : the twin deficits , general budget deficit , balance trade deficit
,exchange rate, the Keynesian proposal, Ricardian valence.






