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Abstract:

The economic and political rise of the BRICS countries as an informal cooperative
forum, as well as their individual emergence on the international stage, led to a change in
the power dynamics in the global system, and the emergence of the BRICS countries after
the financial crisis changed the structural dynamics of the financial system, which is
dominated by the West. The study aims to Explaining the impact of the repercussions of
the conflict between the dollar and BRICS on the global financial system during the
period 200-2023.

We estimated the model by studying the stability of time series. The estimation was done
using the VAR autoregressive methodology using the EVIEWS 9 program, and it was
concluded that there is a positive effect of the volume of foreign trade of the BRICS
countries on the dominance of the dollar.

Keywords:

The dollar, the BRICS, the global financial system, the gross domestic product, and the
volume of foreign trade.
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2023- 1990
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RED GDPB CiB REGB
Mean 63.55617 | 17.81045 | 18.89426 | 9.218760
Maximum 7151797 | 25.96700 | 25.68742 | 15.65841
Minimum 58.40574 8.102422 10.79397 4.181106
Std. Dev. 3.491559 | 6.442316 | 4.388847 | 4.152571
Skewness 0.525463 | -0.318512 | -0.448628 | 0.241602
Kurtosis 3.050793 | 1551843 | 2.006223 | 1.504370
Jarque-Bera | 1.107025 | 2.502959 | 1.792659 | 2.470397
Probability | 0.574927 | 0.286081 | 0.408065 | 0.290777
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AR JolSI1 1(6-2) o3y Jgax

Date: 05/07/24 Time: 13:21
Sample (adjusted): 2002 2023
Included observations: 22 after adjustments
Trend assumption: Linear deterministic trend (restricted)
Series: RED GDPB CIB REGB
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic ~ Critical Value  Prob.**

None * 0.761258 67.18004 63.87610 0.0257
At most 1 0.525692 35.66790 42.91525 0.2186
At most 2 0.477688 19.25811 25.87211 0.2658
At most 3 0.202185 4.969318 12.51798 0.6008

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic ~ Critical Value  Prob.**

None 0.761258 31.51214 32.11832 0.0591
At most 1 0.525692 16.40979 25.82321 0.5085
At most 2 0.477688 14.28879 19.38704 0.2354
At most 3 0.202185 4.969318 12.51798 0.6008

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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D(REGB,2) D(CIB,2) D(GDPB,3) D(RED,?2) Error Correction:
0.182739 -0.209184 -0.306608 -0.870281 CointEql
(0.16072) (0.14991) (0.13866) (0.24711)

[1.13701] [-1.39538] [-2.21115] [-3.52180]

0.144835 0.154461 0.040221 0.278266 D(RED(-1),2)
(0.12762) (0.11904) (0.11011) (0.19622)

[ 1.13490] [ 1.29758] [ 0.36529] [ 1.41813]

-0.419020 0.169311 -0.290098 1.777918 D(GDPB(-1),3)
(0.33299) (0.31059) (0.28729) (0.51198)

[-1.25837] [ 0.54512] [-1.00977] [ 3.47265]

0.158936 -0.588509 0.024319 -0.097392 D(CIB(-1),2)
(0.27292) (0.25457) (0.23547) (0.41963)

[ 0.58234] [-2.31175] [ 0.10328] [-0.23209]

-0.345250 0.078190 -0.107418 0.251177 D(REGB(-1),2)
(0.21347) (0.19912) (0.18418) (0.32823)

[-1.61729] [ 0.39268] [-0.58322] [ 0.76526]

-0.026848 -0.016576 -0.028353 0.074025 C
(0.19511) (0.18199) (0.16833) (0.29999)

[-0.13760] [-0.09108] [-0.16843] [ 0.24676]

0.432116 0.404383 0.613421 0.580007  R-squared
0.229301 0.191663 0.475357 0.430009  Adj. R-squared
10.43434 9.078239 7.767079 24.66708  Sum sq. resids
0.863313 0.805261 0.744843 1.327379  S.E. equation
2.130587 1.901009 4.443019 3.866775  F-statistic

-21.87247 -20.48025 -18.92039 -30.47614  Log likelihood
2.787247 2.648025 2.492039 3.647614  Akaike AIC
3.085967 2.946745 2.790759 3.946334  Schwarz SC
0.026959 0.013281 -0.004159 0.047038  Mean dependent
0.983390 0.895655 1.028331 1.758170  S.D. dependent
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RED= 0.174682*RED(-1) + -0.269196*RED(-2) - 0.499633*GDPB(-1) -1.303126*GDPB(-
2) + 0.644751*CIB(-1) + 0.338384*CIB(-2)+ 0.151210*REGB(-1) -0.519144*REGB(-2) -

0.804859
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Variance Decomposition of
D(RED):

Period  S.E. D(RED) D(GDPB,2) D(CIB) D(REGB)

1.292133  100.0000 0.000000 0.000000 0.000000
1.379353 88.44419 1.677352 9.291467 0.586995
1.664445 60.87817 23.58766 10.73372 4.800456
1.705628 59.66108 23.80277 10.22837 6.307779
1774061 58.26104 22.63875 11.62468 7.475524
1.784657 58.24186 22.37309 11.55649 7.828562
1.787453 58.10047 22.46684 11.52277 7.909920
1.788512 58.11623 22.45338 11.52952 7.900873
1.789619 58.04751 22.54331 11.51754 7.891638
1.789719 58.04223 22.54086 11.52602 7.890891
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Abstract:

The economic and political rise of the BRICS countries as an informal cooperative
forum, as well as their individual emergence on the international stage, led to a change in
the power dynamics in the global system, and the emergence of the BRICS countries after
the financial crisis changed the structural dynamics of the financial system, which is
dominated by the West. The study aims to Explaining the impact of the repercussions of
the conflict between the dollar and BRICS on the global financial system during the
period 200-2023.

We estimated the model by studying the stability of time series. The estimation was done
using the VAR autoregressive methodology using the EVIEWS 9 program, and it was
concluded that there is a positive effect of the volume of foreign trade of the BRICS
countries on the dominance of the dollar.

Keywords:

The dollar, the BRICS, the global financial system, the gross domestic product, and the
volume of foreign trade.







