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Sl 562022 ale ) 1981 ale e sk IS8 adiy) 38 adcaill Jara G 1233
oda PUA Ljalle Alps lgttia ) oabai®y) paill cVana g lin)) ) @l amyy cclld any ooaa
(bl (salaiBY) ypilly Aadgall & (5T land (g el
: Alaal) agadl) (gt Apesd (Aglaial) agudy) :TRN

2022 ale ) 1981 ale (o 5€ (< e a8 Adadl) 2 (ysn A G 12D
3acl ausiy cGond) Agan Cpuants cagud) Gom AR 320 lese bl sae ) Al mag
<O aibuall
: Alglaiall agudld 4dlaaY) 4adll :TRAD

ale 1981 ale (e 3yl (S5 Cuat 8 Alglaiall agudl Adleal!) dagll G 1o
Zhs ) Gow (B Lnall salys laBY) i Leie Slnd sae ) el ang <2022
Aaall & lSHal e il
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SV 1981 le (o painne JSy Agladl) S0 A0l 48 guad) Lol ¢ i) Adaadle Sy
28 3alyyy AN Ly sy S pad Gl Ly Jabse 320 ) Glld aayy 12022 ale
o) (Bsus
: oAal) 52 Jaa : INR

2022 ale U 1981 ale o yaine IS Al 335060 Jane (alis) 2Dl 20
A gally Apms gil) il llpadly adaail) (et Gl Ly Jalse 330 ) Sl aay

Al cpiial Ailaay) Gailad 1Ll

Al el sy Julaill: (02) aby Jgaal

GDP INFLATION INR LCAP TRAD TRN

Mean 161.0452 2.724552 4.468213 130.8346 33.08456 25.71559
Median 100.8505 2.640150 4.372289 126.4254 34.14562 27.39635
Maximum 407.0275 9.700000 22.95688 320.9910 79.89710 56.94990
Minimum 25.00429 -1.138700 -3.903382 51.77345 4.213584 6.489802
Std. Dev. 125.6500 1.861863 4.941595 59.42517 18.32354 12.31736
Skewness 0.555016 1.120433 1.215763 1.429479 0.421702 0.446368
Kurtosis 1.745164 6.160010 6.210331 5.491752 2.958833 2.911212
Jarque-Bera 4.911877 26.26250 28.38245 25.16931 1.247791 1.408508
Probability 0.085783 0.000002 0.000001 0.000003 0.535853 0.494477
Sum 6763.899 114.4312 187.6649 5495.052 1389.552 1080.055
Sum Sq. Dev. 647305.0 142.1278 1001.194 144785.4 13765.83 6220.415
Observations 42 42 42 42 42 42

eviews 13 clyda o laldde) gpiudla das) (e

) slil) Jlea) -1
s o ysane cilS Auhall 558 PlA Jlaal o 730 a8 of GDP il o el
e <2022 Gus b Asasdl 407.0275 dad ey 1981 4w 3 dlad) 25.00429 4ad
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gy gos8 bl o) o sl e <0.085783 53 Jlaals 4.911877Jarque-Bera
P aduail) Jua-2

~1.1387 Zad 33 (o Dseana OIS 4 Ahall 5558 DA admill Jore piie w8 (e (il

2.724552 iy hausie ge 1981 L 8 Alaise 9.7 3 el 52020 diw 8 Alaise
o Jldial 26.26250 aly jarque—bera dad L) 1.861863 o) (5)lea il
- el sl mds ¥ bl o) e el L 0.000002
D Aglaall agul) Glsd A (Alglaiall gl -3

OIS 4l Aol 558 (A Adaall agu¥) o Apast (Al glaiall agu¥) e ol e iy
& s 56.94990 Aad lef 51994 daw b Alaise 6.489802 dad Sl jseana
jarque—bera iwd Wl 12.31736 o) (g)hma lyaily 25.71559 iy bauisia ae 2020 i
- rnhal) mysl st bl o) e e e 0.494477 op3 Jlaia) o 1.408508 <l
: Alg)aiall agedl AdlaaY) dadll —4

) G sane S adl Ayl 558 DA A glaiall agudl Lllea¥) dadl) e ad e iy
ee 2007 diw 4 dlais 79.89710 ded i 5 1986 diw b Alaise 4.213584 dad
sl jarque-bera dad Wl 18.32354 o8 (gHlme abasls 33.08456 iy davgie
cornhll aysl acads bl o) Je sy lae 0.535853 o)d8 Jlaial o 1.247791
(Bl Llacw)laal) il yall Adgad) Ladl) Ilaal -5

il Ayl 5 A(Gymd) Alass) il lSHE0 A8l Aail Manl ke 8 chn ci
ilasse 320.9910 ded el 5 1982 diw b Alawse 51.77345 dad 32 G Hseana oS
jarque—iad W) 59.42517 o) (g hails 130.8346 aly lavisio ae 1993 dnn b
el s Y allydl o) Jde dy Lae 0.000003 oy08 Jlaisl o 25.16931 calbera
gl
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Lad ) (m Heeanae OIS 4l Al 558 (DA Saiall 32l Jame e af e Ol
Liugie g 1986 din 8 dlaise 22.95688 dad el 52008 diw i dawse —3.903382
« 28.38245 <l jarque-bera iad Wl 4.941595 o) (glas ahails 4.468213 iy

u;":"‘H\ EJ}:J @4;3 Y k_ﬂ.tl_ul\ Q\ LA:; ):wu L 0.000001 cJ.ﬁ Jlaal

upal) clpia o) Jalg ) EIG

Ao CulS 13 Auhall e g ABLl) g9 st Ll Ty50 Lol V) )W) (sl

13 AV aladl ey il e nh ABMe Syap ) o 1igd cinge LY) Jalaa
Ay Al Glaie G dule Ale apa Ao Jy @l (Alle Lals)yY) Jalas dad calS
Copeiall n A8Mal) 348 Jali V) Jalee 4o

951 radlaa) 45)lhe S5 @llily ¢ rhls ) desl Libaay) ANVl (e Gaail) ey

Sy alias bl ) Jalas dad 8 5% > sig <wilS 15 ¢(5%) dygiaall (g5iia aa (Sig/T)
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CORRELATION GDP INFLATION INR LCAP TRAD TRN
GDP 1.000000 -0.287844 -0.487666 0.054131 0.519233 0.587535
INFLATION -0.287844 1.000000 -0.042417 -0.014722 -0.268817 -0.237537
INR -0.487666 -0.042417 1.000000 -0.145169 -0.458240 -0.520181
LCAP 0.054131 -0.014722 -0.145169 1.000000 0.358680 -0.080105
TRAD 0.519233 -0.268817 -0.458240 0.358680 1.000000 0.844616
TRN 0.587535 -0.237537 -0.520181 -0.080105 0.844616 1.000000
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Sles %48.76 LVl dayn il cua ((INR) Jiiwall xially (GDP) il uiall oy
(GDP) sl jusiall (0 51.92 5 %58.75 dsssiy canse Lalii)) 25ms i < AV cuilal
sl il o 5 Ay Layh Ae 25ay i 1ay o TRN STRAD ) dlivsall i yialls
Layk Ae o Cange Loyl dgag el (a8 GDP i) il e sl IS8 i
5.41% L)) Gayn cuily s LCAP e e SGDP il ysitia (s ddsnn
Ay L2 ) Capaa Gl ol ) gag Jandl il cpelal s cadiaill dpually L
Gle jigi adzaill Jane 3aly 8 ¢ JAT Jaays cadiiaill Jaras e b leal o <%28.78
ol b el Aad (o e S
Aapdl) g agal as :lay)y
JLa) e oy ((ARDL) g3saill Gy dadyall a3 gail) ALy o i cpsdll 13 b
el zagail) dhials asa HLiA) @lld g cagaad) HLaal & cdgiedll Judle 4y i)
hgiagl) Juddl 4 il L) —
iy S clelalSh Aaa daas Ay jaall dpiadl) Judludl pasd ) saagll paa Hlid) Caag
3l laatyl il @y (Adlaias dasaia @il ) Joeasll dilail dilee b Gl Uy el
Jladl
Augmented Dickey—Fuller 1981) jlaal Laag auhall oda A cp)lidl aladiul o
Glaball 4 Gadsul Y )Yl ohied Gus o Phillips—Perron1988) jlaaly(
) Tl
:(ADF) augall g8 S jL5d) e
Agia)l Judlad) &5y (ADF) mugall Jlgh S0 JLEA) geilii:(04) a3 Jsanl

Without Constant & With Constant & Trend With Constant
Trend &) padall
At First At Level At First At Level At First At Level
Difference Difference Difference
-4.6726 3.1200 -5.9740 -1.7719 -5.6862 1.0068 t stat GDP
0.0000 0.9993 0.0001 0.7000 0.0000 0.9959 Prob
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-8.8104 -2.1865 -8.7610 -5.4233 -8.7147 -5.5978 t stat INF
0.0000 0.0293 0.0000 0.0003 0.0000 0.0000 Prob

-7.3746 -1.7174 -7.2165 -6.4277 -7.3254 -4.8418 t stat INR
0.0000 0.0812 0.0000 0.0000 0.0000 0.0003 Prob

-3.1599 -0.7001 -6.8535 -3.0873 -3.1188 -3.1890 t stat LCAP
0.0024 0.4069 0.0000 0.1228 0.0335 0.0279 Prob

-8.6170 0.1606 -8.5277 -5.3281 -8.6398 -3.8042 t stat TRAD
0.0000 0.7272 0.0000 0.0005 0.0000 0.0058 Prob

-7.7582 0.3667 -7.6431 -6.0260 -7.7864 -3.7830 t stat TRN
0.0000 0.7856 0.0000 0.0001 0.0000 0.0062 Prob

eviews 13 clyda o laladde) gpiudla das) e
((PP) G ounld JLIA) e
diajl) Judlead) A LN (PP) G ol JLER) giliin(05) Al J gaad)

Without Constant & With Constant & With Constant
Trend Trend & arial)
At First At Level At First At Level At First At Level
Difference Difference Difference

-4.6307 3.3941 -5.9814 -1.6934 -5.6489 1.2114 t stat GDP
0.0000 0.9997 0.0001 0.7361 0.0000 0.9977 Prob

-8.8104 -3.1519 -8.7610 -5.4233 -8.9232 -5.5978 t stat INF
0.0000 0.0024 0.0000 0.0003 0.0000 0.0000 Prob

-18.4413 -3.3272 -36.6923 -6.4297 -37.8168 -4.8919 t stat INR

0.0000 0.0014 0.0000 0.0000 0.0001 0.0003 Prob
-9.2299 -0.8380 -9.1201 -3.1023 -9.1181 -3.2025 tstat | LCAP
0.0000 0.3468 0.0000 0.1193 0.0000 0.0270 Prob

-15.1795 -1.5216 -32.1376 -5.3979 -18.1961 -3.7284 tstat | TRAD
0.0000 0.1186 0.0000 0.0004 0.0001 0.0072 Prob

-11.7626 -0.9893 -11.7412 -6.0254 -11.9767 -3.8626 t stat TRN
0.0000 0.2838 0.0000 0.0001 0.0000 0.0050 Prob
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Al e ALlSie Gl IV @Al AT de jEs WSl ggiuall e e e (Gsud
%35 Lyginall (g5ise dic cl(1) 5V
sine vie ALalSia (g) (gsinall Nie e pduii Joe e o) 4ndi Jsaall (e Cpig
4l 5 ADF lidl b (ssine die jfiue e sl 528l Jaee Luid) Al i LS(0)
o Jal€ie il e Jay Lo ay (g die e PP las) 8 W oY) 5l aa ve iy
(1) and 1(0) st vie JalKia 5 dg¥) daal)
ade il oS5 Agielll Judld) apliin) HLEAYPP s ADF Gl opliaV) DA (e
s E-granger dmgic Guld (e laie Lo 1 daall Gl e diapll Judlall 4yl
ARDL #35a Je alaie) il Las ¢(aliie Jalsall johansen
Auhal) cfyaial & jidall Jalsal) LEd) -
st s Ua¥) 338 st iy Cagw ARDL 2350 (alai 8
Dol lad) 5,88 aaan—1]
zasaill i el ilagy yuad die Led) 3Ll ¢ ganal g (04) A8, JSEU s
Jia 5 JiY) z3saill 58 ARDL(1.0.0.2.1.0) z3saill o)) ity AKAIKE dilias) cua 5«
AKAIKE. dslas) Coa dad J3l
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Akaike Information Criteria (top 20 models)

8.54
8.53
8.52
8.51
8.50
8.49

8.48

Model12445 -
Model12444 — .
Model12482 - ——————

Model9338 - — -~

Model9195 —— - ————.
Model12420 - —————————.
Model12419 - .
Model12457 - - ———— ——————.

Model9337 — - ____.

Model9320 - —————— .
Model12320 .- - _______.
Model12440 - ——— .

Model9363 - - —— .

Model9319 - - — - __.

Model6070 - —— - __.
Model12488 .- -~ _________,

Model9332 -\ —( — (.

Model9362 .- — -
Model12295 «— ———— .

Model12445: ARDL(10,0,2,1,0)
Model12444: ARDL(10,0,2,1,1)
Model12482: ARDL(10,0,0,3,3)
Model9338: ARDL(2,0,0,1,2,2)
Model9195: ARDL(2,0,1,2,1,0)
Model12420: ARDL(10,0,3,1,0)
Model12419: ARDL(10,0,3,1,1)
Model12457: ARDL(10,0,1,3,3)
Model9337: ARDL(2,0,0,1,2,3)
Model9320: ARDL(2,0,0,2,1,0)
Model12320: ARDL(10,1,2,1,0)
Model12440: ARDL(10,0,2,2,0)
Model9363: ARDL(2,0,0,0,2,2)
Model9319: ARDL(2,0,0,2,1,1)
Model6070: ARDL(3,0,1,2,1,0)
Model12488: ARDL(1,0,0,0,2,2)
Model9332: ARDL(2,0,0,1,3,3)
Model9362: ARDL(2,0,0,0,2,3)
Model12295: ARDL(10,1,3,1,0)
Model11820: ARDL(1,1,0,2,1,0)
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sl A e GEA
Eull) aa:C
il slailet
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Sl dsydl 3 (BOUND TEST) agaall sl iy « ARDLAngie (e 308
DEa) aladiud DA e Gl Sy LAl a8 clysial cn b JalS5 ADle dsag e (gl
Lyd cus PESSARAN (2001). 5 NARAYAN (2005) J8 (e 4@ a3 g3l 350l
Jae) Glpitias ol sieS Maay) ol &l lae¥) ey 33Y) s ARDL 735l
el eal cAlghrial) agusdU Adlea) dall iylaall agul) (st danst Alghial) aguY) ¢l
of 1230 5l Jsaadl DA ey (Aline lyial (Gidal) 5250 Jare cdglaall lSal A6 sl
EON A ginall Glginall Agaall 4l e 581 a5 5.599028 i dysuadl fisher dog
ijls ADle dsay o Jay Lae I(1) oY) asdl 1 1(0) 3V sl elsu (10%5%1% )
oda Ladly ol Jsaall ¢ Auhall ad syl PUA Ll el 5 Akl Cyaie o Ja¥) Al
el

bound test jLii) :(06)add J gl

Null hypothesis: No levels relationship
Number of cointegrating variables: 5
Trend type: Rest. constant (Case 2)
Sample size: 40

Test Statistic Value

F-statistic 5.599028
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10% 5% 1%
Sample Size  1(0) 1y | 10 1y | o) (1)
35 2.331 3417 | 2804 4013 | 3.900 5.419
40 2.306 3.353 | 2734 3.920 | 3.657 5.256
Asymptotic  2.080 3.000 2.390 3.380 3.060 4.150

*1(0) and I(1) are respectively the stationary and non-stationary bounds.
eviews 13 alyda Jo laldde) il dlae) (e
Agiail) Clgadll I sV zase o Uadll aad Gyngie Gulad Say Sl L,
LAY 8yl Al gl culidall Jalail ARDL dejgall
ARDL 4sjgall 4iajl) clspdll 13 jlaady) zigad il —=
2 (07) a8y Jsaad) seds) AARDL (1.0.0.2.1.0) duball oda 3 bl #3all
el (g y2) 4318 ¢(09) 5 (08) a8y Jsaall ipilly W ARDL (1.0.0.2.1.0) ziasaill i
owailly Jighall aall e 73 5aill 3)084l)
ARDL(1.0.0.2.1.0)z dsai 85 gilii :(07)abl) J gand

Dependent Variable: GDP

Method: ARDL

Date: 04/27/24 Time: 17:32

Sample: 1983 2022

Included observations: 40

Dependentlags: 4 (Automatic)

Automatic-lag linear regressors (4 max. lags): INFLATION INR LCAP TRAD
TRN

Deterministics: Restricted constant and no trend (Case 2)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 12500

Selected model: ARDL(1,0,0,2,1,0)

Variable Coefficient Std. Error t-Statistic Prob.*

GDP(-1) 0.989839 0.027034 36.61398 0.0000

INFLATION 0.948964 2.073550 0.457652 0.6505

INR -1.723389 0.674051 -2.556764 0.0159

LCAP -0.194298 0.097235 -1.998241 0.0548

LCAP(-1) 0.167819 0.061917 2.710394 0.0110

LCAP(-2) -0.184565 0.054926 -3.360257 0.0021

TRAD 1.072384 0.469219 2.285464 0.0295

TRAD(-1) 0.480615 0.202994 2.367628 0.0245

TRN -1.747355 0.762649 -2.291166 0.0292

C 37.01836 16.21189 2.283408 0.0297

R-squared 0.989441 Mean dependent var 167.8023

Adjusted R-squared 0.986273 S.D.dependentvar 124.9565

S.E. of regression 14.64034 Akaike info criterion 8.417756

Sum squared resid 6430.184 Schwarzcriterion 8.839976

Log likelihood -158.3551 Hannan-Quinn criter. 8.570417

F-statistic 312.3399 Durbin-Watson stat 1.716455
Prob(F-statistic) 0.000000

*Note: p-values and any subsequent test results do not account for model
selection.
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CE =GDP(-1) - (93.394996*INFLATION - 169.612222*INR - 20.770463
*LCAP(-1) + 152.842802*TRAD(-1) - 171.970813*TRN + 3643.267300)
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Variable * Coefficient ~ Std.Error  t-Statistic ~ Prob.
INFLATION 9339500  366.3567  0.254929  0.8003
INR -169.6122  446.3893  -0.379965  0.7063
LCAP(-1) -20.77046  55.37769  -0.375069  0.7099

TRAD(-1) 1528428 4019596  0.380244  0.7061
TRN -1719709  467.9569  -0.367493  0.7155
C 3643267 9541679  0.381827  0.7050
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Dependent Variable: D(GDP)

Method: ARDL

Date: 04/30/24 Time: 20:29

Sample: 1983 2022

Included observations: 40

Dependent lags: 4 (Automatic)

Automatic-lag linear regressors (4 max. lags): INFLATION INR LCAP TRAD
TRN

Deterministics: Restricted constant and no trend (Case 2)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 12500

Selected model: ARDL(1,0,0,2,1,0)

Variable Coefficient Std. Error t-Statistic Prob.
COINTEQ* -0.010161 0.001482 -6.857976 0.0000
D(LCAP) -0.194298 0.051000 -3.809781 0.0005
D(LCAP(-1)) 0.184565 0.042967 4.295536 0.0001
D(TRAD) 1.072384 0.213295 5.027694 0.0000
R-squared 0.542156 Mean dependent var 9.505574
Adjusted R-squared 0.504003 S.D.dependentvar 18.97670
S.E. of regression 13.36474 Akaike info criterion 8.117756
Sum squared resid 6430.184 Schwarzcriterion 8.286644
Log likelihood -158.3551 Hannan-Quinn criter. 8.178821
F-statistic 14.20982 Durbin-Watson stat 1.716455
Prob(F-statistic) 0.000003

* p-values are incompatible with t-Bounds distribution.
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Heteroskedasticity Test: ARCH

F-statistic 0.218546 Prob. F(1,37) 0.6429
Obs*R-squared 0.229006 Prob. Chi-Square(1) 0.6323

eviews 13 clyda o laladde) gpiudla das) ¢
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Breusch—-Godfrey Lol zilii:(11)ad) Jgaal)

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 0.654218 Prob. F(9,30) 0.7422
Obs*R-squared 6.562603 Prob. Chi-Square(9) 0.6826
Scaled explained SS 8.329445 Prob. Chi-Square(9) 0.5013
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.862010 Prob. F(2,28) 0.4332
Obs*R-squared 2.320035 Prob. Chi-Square(2) 0.3135
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Series: Residuals
Sample 1983 2022
Observations 40

Mean 5.91e-14

Median 0.805641
Maximum 30.32966
Minimum -45.20397
Std. Dev. 12.84042
Skewness -0.741218
Kurtosis 5.512813
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DATE | GDP | LCAP | INR| TRN |TRAD |INFLATION
1981 | 25,00 61,18 |10,72] 20,29 | 1241 9,70
1982 | 26,80 51,77 | 959 | 882 | 4,57 5,82
1983 | 30,35 74,80 | 554 | 1322 | 9,89 3,70
1984 | 33,94 56,96 | 7,08 | 11,15 | 6,35 3,90
1985 | 31,20 7742 |14,39] 993 | 7,69 0,35
1986 | 27,73 53,58  |22,96| 7.86 | 421 0,74
1987 | 32,18 56,72 | 2,50 | 20,88 | 11,84 0,29
1988 | 35,27 6537 | 548 | 1086 | 7,10 2,56
1989 | 38,85 | 102,18 | 424 | 16,64 | 17,01 2,81
1990 | 44,02 | 108,73 | 4,80 | 22,38 | 24,33 2,62
1991 | 49,14 | 11542 | 556 | 18,84 | 21,74 4,36
1992 | 59,17 | 15043 | 7,56 | 20,86 | 31,38 4,77
1993 | 66,89 | 32099 | 581 | 6,60 | 21,17 3,54
1994 | 7448 | 247,08 | 464 | 649 | 16,04 3,73
1995 | 88,71 | 240,97 | 492 | 2813 | 67,79 3,45
1996 | 100,86 | 303,57 | 6,04 | 838 | 2543 3,49
1997 | 100,01 | 93,23 | 691 | 4569 | 42,59 2,66
1998 | 72,17 | 13242 |335| 27,79 | 36,79 5,27
1999 | 79,15 | 176,77 | 8,51 | 30,06 | 53,14 2,74
2000 | 93,79 | 120,65 |-1,09| 46,41 | 5599 1,53
2001 | 92,78 | 12823 | 885 | 17,68 | 22,67 1,42
2002 | 100,85 | 124,72 | 3,30 | 2046 | 2551 1,81
2003 | 11020 | 14593 | 2,91 | 2843 | 41,48 1,09
2004 | 124,75 | 14559 | 0,03 | 29.84 | 43,44 1,42
2005 | 143,53 | 125,77 |-2,67| 24,73 | 31,10 2,98
2006 | 162,69 | 144,80 | 2,41 | 2935 | 42,50 3,61
2007 | 193,55 | 168,07 | 1,46 | 47,54 | 79,90 2,03
2008 | 230,81 | 81,99 |-390| 43,50 | 35,67 5,44
2009 | 202,26 | 143,00 |11,78| 27,95 | 39,97 0,58
2010 | 255,02 | 16026 |-2,11| 28,09 | 45,01 1,62
2011 | 29795 | 132,78 |-047| 32,94 | 43,74 3,17
2012 | 31444 | 14839 | 3,75 | 26,50 | 39,33 1,66
2013 | 32328 | 154,79 | 447 | 2841 | 43,98 2,11
2014 | 338,07 | 13577 | 2,07 | 31,08 | 42,20 3,14
2015 | 301,36 | 127,08 | 3,31 | 29,11 | 36,99 2,10
2016 | 301,26 | 11943 | 2,83 | 27,01 | 32,63 2,09
2017 | 319,11 | 142,83 | 0,80 | 30,06 | 43,06 3,87
2018 | 358,79 | 110,93 | 4,28 | 34,00 | 37,72 0,88
2019 | 365,18 | 110,62 | 4,80 | 26,89 | 29,74 0,66
2020 | 33746 | 12936 | 4,80 | 56,95 | 73,67 -1,14
2021 | 373,83 | 110,82 |-2,14| 4933 | 54,67 2,48
2022 | 407,03 | 93,66 |-2,38| 2898 | 27,14 3,38
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ol Pl e gala@y) saill 6 200 Ll 3] g0 et ) Aubal) oda Cangs
Aglaiall sl caiimill Jane) Aldiaall ol pially (Jaay! Aaall 50) bl paiall G k)
Adaall Sl A8l Aall Jlea) cAlghsiall agudl Alea) dadl) o) agul) (ss dun
eUadl I i)z dsat alasinly ghallall L) g b (uiall 3250l Janay ((Gmad) Alass))
2022 N 1981 (e syl P& dygiaad) Lpiajl) cliludl e (ARDL) g55all i3l

ey e tlys ARDL(1.0.0.2.1.0) z3sad s Gyl Canliall zagaill of milinl) <yl
IS A ul) Al Maa) josie dad (o Aflas) AV Q3 dpule ADle 2y (Y Auhall Cliass
Gl ) galiai®y) 258l Vs 8 Glle Chany aag ¢ Jlaa) Adae il ((3small Alassy) Al
3 o AoV lad (il s ala IS IS AN A8 sud) Aadll adds 3 Cua (AL
Shall oL@yl e A b pSey o J8 symal 55 pall 8 e oozl iy
Sleaa¥) Al il g A ghtial) g Adlaall dagdl) G Alian) AV ld 4k Ake Wyl aa i
) el gadl) 3

Sleal) Chiie Clelea (s Agilian] AV Gl dule ADle dgay Lafl ilul) sl L
) 3l s (Aalaall agas¥l (s Apnsd (Al glial) g1y 530N el Alaal) Ol A8 gl Al
daglly adamill Jaed) e CDalae n Aflas) ANS @) 4yh ADle gy o Jleay!
AV doshal) ol e el by (Aghaial) agudd dlea)
ARDL sl dadail) ¢ calai@¥) gatll ALY ALl (3l5n) dgalidal) cilals))

ABSTRACT :

This study aims to determine the role of emerging financial markets in economic
growth by examining the relationship between the dependent variable (gross domestic product)
and the independent variables (inflation rate, traded stocks, domestic stock turnover ratio, total
value of traded stocks, total market capitalisation of domestic companies (market capitalisation)
and real interest rate) in the Malaysian financial market using the Autoregressive Distributed
Lag (ARDL) model on annual time series data for the period from 1981 to 2022.

The results showed that the appropriate model for the study is the ARDL(1.0.0.2.1.0)
model, and accordingly, the study found an inverse statistically significant relationship between
the value of the total market capitalisation of domestic companies (market capitalisation)
variable and gross domestic product. This is often the case during economic recessions or
financial crises, when the market value of companies may fall sharply due to lower profit
expectations, while GDP may continue to grow for a short period before the impact of the crisis
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on the real economy is reflected. There is also a direct statistically significant relationship
between the total value of shares traded and GDP in the short term.

The results also show an inverse statistically significant relationship between the
coefficients of variables (total market capitalisation of domestic companies, interest rates,
traded shares and turnover ratio of domestic shares) and gross domestic product, and a direct
statistically significant relationship between the coefficients of variables (inflation rate and total
value of traded shares) and gross domestic product in the long run.

Keywords: Emerging Financial Markets, Economic Growth, Econometric Modeling, ARDL
Résume :

Cette étude vise a déterminer le role des marchés financiers émergents dans la
croissance économique en examinant la relation entre la variable dépendante (Produit Intérieur
Brut) et les variables indépendantes (taux d'inflation, actions négociées, ratio de rotation des
actions nationales, valeur totale des actions négociées, capitalisation boursi¢re totale des
entreprises nationales (capitalisation boursicre) et taux d'intérét réel) sur le marché financier
malaisien en utilisant le modéle Autoregressive Distributed Lag (ARDL) sur les données
chronologiques annuelles pour la période de 1981 a 2022.

Les résultats ont montré que le modéle approprié pour 1'étude est le modéle
ARDL(1.0.0.2.1.0), et en conséquence, I'¢tude a trouvé une relation inverse statistiquement
significative entre la valeur de la capitalisation boursiére totale des entreprises nationales
(capitalisation boursiére) et le Produit Intérieur Brut. Cela se produit souvent en cas de récession
économique ou de crises financi¢res, ou la valeur boursiére des entreprises peut baisser
considérablement en raison de perspectives de bénéfices plus faibles, tandis que le Produit
Intérieur Brut peut continuer a croitre pendant une courte période avant que 1'impact de la crise
sur 1'économie réelle ne se refléte. Il existe également une relation directe statistiquement
significative entre la valeur totale des actions négociées et le Produit Intérieur Brut a court
terme.

Les résultats ont également montré une relation inverse statistiquement significative
entre les coefficients des variables (capitalisation boursicre totale des entreprises nationales,
taux d'intérét, actions négociées et ratio de rotation des actions nationales) et le Produit Intérieur
Brut, et une relation directe statistiquement significative entre les coefficients des variables
(taux d'inflation et valeur totale des actions négociées) et le Produit Intérieur Brut a long terme.
Mots-clés : Marchés financiers ¢émergents, Croissance ¢économique, Modélisation
économétrique, ARDL
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