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Abstract

This study aims to determine the impact of financial liberalization policy
on economic growth in Algeria during the period (1990-2021), and this
analysis is based on the Autoregressive Lagging Distributed Time Lag
(ARDL) model. We also found that there is a positive relationship
between foreign direct investment and economic growth, and an inverse
relationship between exports, the local rate of results, and the volume of
loans granted to the private sector. When testing causality in the long and
short term, I indicated that there is no causal relationship for any of the

variables.

Keywords: economic growth, financial liberalization, the Algerian

financial system, the Algerian autoregressive lagging distributed time gap

model. ARDL
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Phillips-Perron J'#3) - Augmented BN Phillips-Perron J) - Augmented olaal
Dickey-Fuller Dickey-Fuller il
Prob T- Prob T- Prob T- Prob T-
Statistic Statistic Statistic Statistic
0.0054  -3.909849 0.0061 -3.864256 PIB
-3.661661 -3.661661
-2.960411 -2.960411
-2.619160 -2.619160
0.0000 = 0.0000 -7.264320 0.0668 -2.821804 IDE
-3.670170 -3.670170 -3.661661
-2.963972 -2.963972 -2.960411
-2.621007 -2.621007 -2.619160
0.0007 -5.377834 0.0015 -5.120944 0.7013 -1.756227
-4.296729 -4.309824 -4.284580 EXPORT
-3.568379 -3.574244 -3.562882
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-2.644302 -2.650145 -4.323979 IMPORT
-1.952473 -1.953381 -3.580623
-1.610211 -1.609798 -3.225334
0.0002 -5.904094 0.0004 -5.591414 0.6903 -1.779408 INF
-4.296729 -4.296729 -4.284580
-3.568379 -3.568379 -3.562882
-3.218382 -3.218382 -3.215267
0.0000 -18.56320 0.0002 -5.810734
-4.284580 -4.284580 CREDIT
-3.562882 -3.562882
-3.215267 -3.215267
0.0000 -15.02556 0.0000 -7.292618 0.0106 -4.260683
-4.296729 -4.296729 -4.284580 INTERET
-3.568379 -3.568379 -3.562882
-3.218382 -3.218382 -3.215267
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Selected Model: ARDL, Eviews10 Js e leliy Salidl dlac) (0 1 juaal)
ARDL gisall Boundstest 3gud-! jlely ladl pooenas dngas 116

Aol s wlb OS] L iy 5uall Oldall vodn pod migad) U da

Bounds test sgudi jlasi 108 g

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. I (0) (1)
F-statistic 3.323311 10% 1.99 2.94
K 6 5% 2.27 3.28
2.5% 2.55 3.61

1% 2.88 3.99

ARDL Error Correction Regression «Eviews10 Jsx e el Salill alae) e 1 jaadll
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Series: Residuals
7 Sample 1992 2021
Observations 30

Mean -2.56e-15

Median -0.370093
4 Maximum 2.813844
Minimum -2.039845
3 Std. Dev. 1.320992
Skewness 0.334308
2+ Kurtosis 2.219278
1 Jarque-Bera  1.320720
0 Probability 0.516665
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T3l b 5 el Lpam o Wlites (s Y1) Slodl 065 OF (2

Breusch Godfrey serial correlation — il gl Lls V1 jlest 1095
LM test

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.416169 Prob. F (2,13) 0.2777
Obs*R-squared 5.366873 Prob. Chi-Square (2) 0.0683

Breusch-Godfrey Serial Correlation LM Test (Eviews10 Joux s 1ely U slas] o 1 joald

Ao o gl Y 3gedl O of 905 e 1T 25 0.27 sF-statistic aime OF Jod) s
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Heteroskedasticity Test : ARCH

F-statistic 1.875167 Prob. F (2,25) 0.1743
Obs*R-squared 3.652456 Prob. Chi-Square (2) 0.1610

Heteroskedasticity Test: ARCH (Eviews10 Jyix s sl el slas] oo 1yl
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EC = PIB - (0.9054*INTERET + 0.0000*IMPORT + 0.5634*INF -0.0130
*EXPORT + 2.6907*IDE -0.6717*CREDIT + 0.3740)

ey o) I3 e Ll gal) oMlelas s T LS
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Coefficie
Variable nt Std. Error T-Statistic Prob.

0.90543

INTERET 0 0.679845 1.331818 0.2028
0.56337

INF 5 0.584754 0.963439 0.3506

IMPORT 1.58E-10 1.30E-10 1.213232 0.2438
2.69067

IDE 3 3.768492 0.713992 0.4862
0.01
304

EXPORT 6 0.207237 -0.062951 0.9506
0.67
165

CREDIT 6 0.469851 -1.429508 0.1734
0.37397

C 9 8.716742 0.042904 0.9663

ARDL Long Run Form and Bounds Test <Eviews10 Js e lsly Sald) dae) (e 1 jaadll
gb Lo Jgad] o
Jhas (3 8305 S 01 o bVl pedly 3L gV jlemaV) b s b e dny @
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Dependent variable : PIB

Excluded Chi-sq Df Prob.
INTERET 0.991252 3 0.8034
INF 1.790148 3 0.6171
IMPORT 2.177559 3 0.5364
IDE 2.031742 3 0.5658
EXPORT 0.389506 3 0.9424
CREDIT 5.217625 3 0.1565
All 15

VAR Granger Causality/Block Exogeneity Wald (Eviews10 Jsax Js sl comU slas) 0 0yl

Tests
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Dependent variable : IMPORT

Excluded Chi-sq Df Prob.
PIB 2.966507 3 0.3968
INTERET 0.924940 3 0.8194
INF 3.123902 3 0.3729
IDE 5.009373 3 0.1711
EXPORT 4.989414 3 0.1726
CREDIT 4.832068 3 0.1845
All 39.83847 18 0.0022

VAR Granger Causality/Block Exogeneity Wald Tests (Eviews10 Jyax Js lsly ol slas) 0 2 jall
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