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Abstract :

This study aims to measure the impact of financial performance indicators,
which are presented in the following categories: economic value added, earnings
per share and return on assets on the market value of shares, expressed in the
closing price of industrial companies listed on the Amman Stock Exchange to
determine the most explanatory indicator we chose a sample of 30 companies
listed on the Amman Stock Exchange over a period of three years from 2016 to
2018 using the Panel data models.

The study found that there is a positive relationship statistically significant
between closing price and earnings per share which is largely responsible for the
interpretation of market value changes on the other side the relationship between
both the economic value added and the rate of return on assets with the closing
price was found statistically insignificant in the industrial institutions listed in
Amman Stock Exchange.

Key words : Financial Performance; ROA; Economic Added Value; Earnings
per share; Amman Stock Exchange.
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R EPS ROA EVA
o 1 0.744%* 0.435% 0.234*
0.000 0.000 0.026

0.744% 0.762%* 0.598%*

EPS 0.000 1 0.000 0.000
0.435% 0.762%* 0.377

ROA 0.000 0.000 1 0.000
0.234* 0.598%* 0377

Eva 0.026 0.000 0.000 1

**_ La corrélation est significative au niveau 0.01 (bilatéral).

* La corrélation est significative au niveau 0.05 (bilatéral).
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Lagrange Multiplier Tests for Random Effects

Null hypotheses : No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others )alternatives

Test Hypothesis
Cross-section Time Both
BreischiPassi 2.062686 0.001367 2.064054
& (0.0220) (0.9705) (0.1508)
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Correlated Random Effects - Hausman Test
Equation : Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f Prob

Cross-section random 70.8029018 3 0.0000
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Variable Coefficient Std. Error t-Statistic ~ Prob.

C 1.794668 0.645268 2.781274 0.0073

EPS 4544653 2.090375 2.174085 0.0339

ROA -0.048873 0.050277 -0.972082 0.3351

EVA -3.79E-08 2.84E-08 -1.333731 0.1876
R-squared 0.922735 Mean dependent var  2.793111

Adjusted R-squared 0.879358 S.D. dependent var  5.075989
S.E. of regression 1.763073  Akaike info criterion 4.248569
Sum squared resid 177.1856 Schwarz criterion 5.165166

Log likelihood -158.1856 Hannan-Quinn criter. 4.618194
F-statistic 21.27246 Durbin-Watson stat ~ 2.998766
Prob(F-statistic) 0.000000
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Lagrange Multiplier Tests for Random Effects

MNull hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis
Cross-section Time Both

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Cross-section random T0.802918 3 0.0000

Standardized Honda 1.679154 0.285238 -3.212705
(0.0466) (0.3877)

Standardized King-Wu 1.679154 0.285239 -2.054843
(0.0466) (0.3877) --

Gourierioux, et al.* - - 2064054

(==0.10)
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section randam effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Cross-section random T0.802918 3 0.0000
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Dependent Variable: R

Method: Panel Least Squares

Date: 07/23/120 Time: 00:25

Sample: 2016 2018

Periods included: 3

Cross-sections included: 30

Total panel (balanced) observations: 90

Wariable Coefficient Std. Error -Statistic Prob.
= 1.794668 0.645268 2781274 0.0073
EPS 4. 544653 2.090375 2174085 0.0339
ROA -0.048873 0.050277 -0.972082 0.3351
EVA -3.79E-08 2 84E-08 -1.333731 01876

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.922735 Mean dependentwvar 2.793111
Adjusted R-squared 0.879358 S.D. dependentvar 5.0759849
S.E. ofregression 1.763073 Akaike info criterian 4 248569
Sum squared resid 1771803 Schwarz criterion 5165166
Log likelihood -158.1856 Hannan-Quinn criter. 4618194
F-statistic 2127246 Durbin-Watson stat 2998766
Prob(F-statistic) 0.000000
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Abstract :

This study aims to measure the impact of financial performance indicators,
which are presented in the following categories: economic value added, earnings
per share and return on assets on the market value of shares, expressed in the
closing price of industrial companies listed on the Amman Stock Exchange to
determine the most explanatory indicator we chose a sample of 30 companies
listed on the Amman Stock Exchange over a period of three years from 2016 to
2018 using the Panel data models.

The study found that there is a positive relationship statistically significant
between closing price and earnings per share which is largely responsible for the
interpretation of market value changes on the other side the relationship between
both the economic value added and the rate of return on assets with the closing
price was found statistically insignificant in the industrial institutions listed in
Amman Stock Exchange.

Key words : Financial Performance; ROA; Economic Added Value; Earnings
per share; Amman Stock Exchange.

XXI




