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Abstract:

This study aims to shed light on an important financial phenomenon, which is the financial
contagion that the world is living in, especially since the collapse of the Bretton Woods
system, which increased its occurrence extensively in recent decades due to economic and
financial globalization, financial liberalization and the integration of financial markets at the
global level. There have been many studies and research recently on concepts and problems
of the spread of financial crisis until researchers have concluded that there are many types
of financial infection and several types of transmission from one country to another, the
world has now become as one small village in which financial crises move from one country
to another or from one sector to another at a fantastic speed. As an example of the study,
we took the transmission of financial contagion during the trade war between China and
America, which in turn became a new crisis for the two countries, which affected other

countries. To achieve this goal, a Garche model was used to analyze this phenomenon.

Keywords : financial contagion, trade war, channels, financial liberalization.
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Coefficient covariance computed using outer product of gradients
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Durbin-Watson stat 0.247417
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