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Abstract :

This study aims to address the impact of financial decisions on the value of the
listed company, as The study included 10 companies listed on the Saudi Stock
Exchange during the period between (2015 - 2019), divided into three sectors:
the financial sector, the basic materials sector, and the consumer goods sector.
We used Panel data methodology on Eviews 9 program to study the relationship
between the value of the company as dependent variable measured by the
market value, and the following independent variables: (profit distribution and
Financial structure), the findings showed that the profit distribution variable has
a statistical significant positive effect on the value of the institution, And also
the variable of the financial structure has statistical significant positive effect on
the market value.

key words : Share market value ,Investment decisions ,Financial structure
decisions, Dividend decisions, The Saudi Stock Market, Panel Data
Methodology, stationary time series.
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2.3384 Constante
(0.0000)
0.0069 DEBT
(0.0305)
50 Number of observations
0.09 R- Squared
0.0734 Adjusted-R-squared
(0.0319) Prob(F-statictic)
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Standardized Residuals sample

2015 -2019
Jarque-Bera 4silaa) 2.743590
Probability 0.253651
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el @ sl i ) sl
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PRM gzl

Dependent Variable: LOGPRI

Method: Panel Least Squares

Date: 070920 Time: 01:41

Sample: 201531 201832

Periods included: 10

Cross-sections included: 10

Total panel (balanced) observations: 100

Yariable Coefficient Std. Error t-Statistic Prob.

C 2928712 0072770 4024605 0.0000

Dl 0.585746 0.045782 1279434 0.0000
R-squared 0625518 WMean dependentvar 3717093
Adjusted R-squared 0621697 S5.D.dependentvar 0629372
S.E. of regression 0.337104 Akaike info criterian 0.959548
Sum squared resid 14.68522 Schwarz criterion 1.011652
Log likelihood -45.97742 Hannan-Cluinn criter. 0.930636
F-statistic 163.6950 Durbin-Watson stat 1.0842719
Prob(F-statistic) 0.000000

FEM gisa

Dependent Variable: LOGPRI

Method: Panel Least Squares

Date: 0710820 Time: 12:31

Sample: 201531 201932

Periods included: 10

Cross-sections included: 10

Total panel (balanced) observations: 100

Variable Coefficient Std. Erraor t-Statistic Praob.
C 3401295 0.064142 53.02798 0.0000
o 0234632 0.044319 5.294207 0.0000

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0873827 Mean dependentvar 3717098
Adjusted R-squared 0.859650 3S.D.dependentvar 0629372
S.E. of regression 0.235783 Akaike info criterion 0.051658
Sum squared resid 4 947839 Schwarz criterion 0.338227
Log likelihood 8417107 Hannan-Cluinn criter. 0167637
F-statistic G1.63817 Durbin-Watson stat 1.282401
Prob(F-statistic) 0.000000

REM gisal



Dependent Variable: LOGPRI

Method: Panel EGLS (Cross-section random effects)
Date: 0708720 Time: 01:35

Sample: 201531 2019852

Periods included: 10

Cross-sections included: 10

Total panel (balanced) observations: 100

Swamy and Arora estimator of component variances

Yariable Coefficient Std. Error t-Statistic Prob.
C 3286874 0.089333 36.77305 0.0000
oIy 0.319643 0.0409449 7.8058049 0.0000
Effects Specification
S0 Rho
Cross-section random 0.209656 04415
|diosyncratic random 0.235783 0.5585
Weighted Statistics
R-squared 0332797 Mean dependentvar 1.245512
Adjusted R-squared 0.325888 S5.D.dependentwvar 0.320644
S.E. of regression 0263243 3Sum squared resid G.791110
F-statistic 43.88175 Durbin-\Watson stat 1.188257

Prob(F-statistic) 0.000000

| Inwerinhtad Statictirs
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PRM gzl

Dependent Variable: LOG_PRI

Method: Panel Least Squares

Date: 07123720 Time: 23:41

Sample: 2015 2019

Periods included: 5

Cross-sections included: 10

Total panel (balanced) observations: 50

Wariable Coefficient Std. Errar f-Statistic Prob.
C 2.336032 0011308 206.5910 0.0000
DEBT 0.007611 0.003143 2421757 0.0202

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.980314 MWean dependentwvar 2362424
Adjusted R-squared 0975267 5.0. dependentwvar 0.135640
S.E. of regression 0.021332 Akaike info criterion -4 GG56E9
Sum squared resid 0017747  Schwarz criterion -4 245044
Log likelihood 127.6422 Hannan-Cuinn criter. -4 505505
F-statistic 194 2123  Durbin-Watson stat 1.517068
Prob{F-statistic) 0.000000
EEM gaga

Dependent Variable: LOG_PRI

Method: Panel Least Squares

Drate: 07223020 Time: 22:41

Sample: 2015 2019

Periods included: 5

Cross-sections included: 10

Total panel (balanced) observations: 50

Wariable Coefficient Std. Error t-Statistic Frob.
C 2336032 0.011308 206.5910 0.0000
DEBT 0.007611 0.003143 2421757 0.0202

Effects Specification

Cross-section fixed (dummy variables)

R-squared 08980314 Mean dependentwvar 2 362424
Adjusted R-squared 08975267 3.D. dependentvar 0135640
S.E. of regression 0021332 Akaike info criterion -4 GE5GE9
Sum squared resid 0017747 Schwarz criterion -4. 245044
Log likelihood 127.6422 Hannan-Cuinn criter. -4 505505
F-statistic 1942123  Durbin-Watson stat 1.517068

FProb(F-statistic) 0.000000




REM gzisal

Dependent Variable: LOG_PRI

Method: Panel EGLS (Cross-section random effects)

Diate: 0723120 Time: 23.42

Sample: 2015 2019
Periods included: 5

Cross-sections included: 10
Total panel (palanced) observations: 50

Swamy and Arora estimator of component variances

Wariable Coefficient Std. Error t-Statistic Prob.
C 2338440 0.045561 51.32553 0.0000
DEBT 0.006916 0.003102 2229895 0.0305
Effects Specification
s.0. Rho
Cross-section random 0.1396749 0.9772
|diosyncratic random 0.021332 00228
Weighted Statistics
R-squared 0082330 Mean dependent var 01604976
Adjusted R-squared 0.073420 S.D. dependentvar 0022364
S.E. of regression 0.021527  Sum squared resid 0022244
F-statistic 4 882646 Durbin-Watson stat 1.2111495
Prob(F-statistic) 0.031931
LInweighted Statistics
R-squared -0.088780 Mean dependent var 2362424
Sum squared resid 0.881545 Durbin-Watson stat 0.027443
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Covariance Analysis: Ordinary
Date: 0724020 Time: 14:25
Sample: 201531 201932
Included observations: 100

Coarrelation
Probakility LOG PRI D
LOG PRI 1.000000
o 0.790297 1000000
0.0000 -
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Covariance Analysis: Ordinary
Date: OF23/20 Time: 2246
Sample: 2015 20149

Included observations: 50

Correlation
Probability LOG PRI DEBT
LOG_PRI 1.000000
DEBT -0.281791 1.000000
0.0474 e
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Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Both Time Cross-section

65.17469 6.327779 58.84691 Breusch-Pagan

(0.0000) (0.0119) (0.0000)

7.203072 2.515508 7.671174 Honda

(0.0000) (0.0059) (0.0000)

7.203072 2.515508 7.671174 King-Wu

(0.0000) (0.0059) (0.0000)

4.765759 2.841056 8.721563 Standardized Honda

(0.0022) (0.0000)

(0.0000)

4.765759 2.841056 8.721563  Standardized King-Wu

(0.0000) (0.0022) (0.0000)

65.17469 -- -- Gourierioux, et al.*

(<0.01)

*Mixed chi-square asymptotic critical values:

7.289 1%
4.321 5%

2.952 10%
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Caorrelated Random Effects - Hausman Test
Equation: RE
Test cross-section random effects

Test Summary Chi-5q. Statistic  Chi-5qg. d.f. Praob.
Cross-section random 25156104 1 0.0000
Cross-section random effects test comparisons:
Wariable Fixed Random Var(Diff.) Prob.
oy 0234632 0.319643 0.000287 0.0000
Cross-section random effects test equation:
Dependent Variable: LOGPRI
Method: Panel Least Squares
Date: 0708720 Time: 01:46
Sample: 201531 2019832
Periods included: 10
Cross-sections included: 10
Tuotal panel (balanced) observations: 100
Wariable Coefficient Std. Error t-Statistic Prob.
C 3401295 0.064142 53.02798 0.0000
oy 0234632 0.044319 5294207 0.0000
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0873827 WMean dependentvar 3717093
Adjusted R-squared 0.859650 S5.D.dependentvar 0629372
S.E. of regression 0.235783 Akaike info criterion 0.051658
Sum squared resid 4 947839 Schwarz criterion 0.338227
Log likelihood 3417107  Hannan-Guinn criter. 0167637
F-statistic 61.63817 Durbin-Watson stat 1.282401

Prob(F-statistic) 0.000000
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Lagrange Multiplier Tests for Random Effects

Mull hypotheses: Mo effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Cross-section Time Baoth
Breusch-Pagan a7.83368 2 445065 9027874
(0.0000) (0.1179) (0.0000)
Honda 9371962 -1.563670 5521296
(0.0000) - (0.0000)
King-WWu 9371962 -1.563670 3897577
(0.0000}) - (0.0000})
Standardized Honda 1048673 -1.385675 3536647
(0.0000) - (0.0002)
Standardized King-Wu 1048673 -1.385675 1.814790
(0.0000) - (0.0348)
Gourierioux, et al* - - a7.83368
(=0.01)
*Mixed chi-square asymptotic critical values:
1% 7.289
5% 4321

10% 2952
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-5q. Statistic  Chi-5qg. d.f. Prob.
Cross-section random 1.882660 1 01700
Cross-section random effects test comparisons:
Wariable Fixed Random War(Diff.) Prob.
DEBT 0.007611 0.006916 0.000000 01700
Cross-section random effects test equation:
Dependent VYariable: LOG_PRI
Method: Panel Least Squares
Date: 07123120 Time: 23:44
Sample: 2015 2019
Periods included: 5
Cross-sections included: 10
Total panel (balanced) observations: 50
Wariable Coefficient Std. Error t-Statistic Prob.
C 2336032 0.011308 206.5910 0.0000
DEBT 0.007611 0.003143 2421757 0.0202
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.880314 Mean dependentvar 2362424
Adjusted R-squared 0.875267 S.0D. dependentvar 0.135640
S.E. of regression 0.021332 Akaike info criterion -4 GE5E89
Sum squared resid 0.017747  Schwarz criterion -4 245044
Log likelihood 127 6422  Hannan-Cuinn criter. -4 505505
F-statistic 194 2123  Durbin-Watson stat 1.517063

Frob(F-statistic) 0.000000
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Panel unit root test: Summary

Series: DDV

Date: 070820 Time: 02:12

Sample: 201531 2019832

Exogenous variables: Individual effects, individual linear trends
Automatic selection of maximum lags

Automatic lag length selection based on SIC: 0to 1
Mewey-West automatic bandwidth selection and Bartlett kernel

Cross-

Method Statistic Prob** sections Obs
Mull: Unit root (assumes commaon unit root process)

Levin, Lin & Chu t* -11.6102  0.0000 10 7a
Breitung t-stat 277478 0.0028 10 G6a
Mull: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W-stat -2.34037 0.009a 10 73
ADF - Fisher Chi-square 587587 0.0000 10 7a
PP - Fisher Chi-square 85.7955 0.0000 10 a0

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

Panel unit root test: Summary

Series: DDV

Date: 07/09/20 Time: 02:13

Sample: 201531 201932

Exogenous variables: Mane

Automatic selection of maximum lags

Automatic lag length selection based on SIC: 0 to 1
Mewey-West automatic bandwidth selection and Bartlett kernel

Cross-
Method Statistic Prob.** sections Obs
Mull: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -11.1077 0.0000 9 71
Mull: Unit root (assumes individual unit root process)
ADF - Fisher Chi-square 96.6568 0.0000 ] 71
PP - Fisher Chi-square 107.821 0.0000 g 72

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.



Panel unit root test: Summary

Series: DION)

Date: 07/08/20 Time: 0212

Sample: 201531 201932

Exogenous variables: Individual effects

Automatic selection of maximum lags

Automatic lag length selection based on SIC: 0to 1

Mewey-West automatic bandwidth selection and Bartlett kernel

Cross-

Method Statistic Prob.** sections Dbs
Mull: Unit root (assumes common unit root process)

Levin, Lin & Chu t* -6.65011 0.0000 g 70
Mull: Unit root {assumes individual unit root process)

Im, Pesaran and Shin W-stat -3.90644 0.0000 g 70
ADF - Fisher Chi-square 54 0472 0.0000 9 70
PP - Fisher Chi-square 82 5664 0.0000 g T2

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
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Panel unit root test: Summary

Series: D(DEBT)

Date: 07123720 Time: 23.45

Sample: 2015 20149

Exogenous variables: Individual effects

Automatic selection of maximum lags

Automatic lag length selection based on SIC: 0

Mewey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test

Cross-
Method Statistic Prob.**  sedlions Obs
Mull: Unit root (assumes commaon unit root process)
Levin, Lin & Chu t* -15.7978  0.0000 10 a0
Mull: Unit root (assumes individual unit root process)
ADF - Fisher Chi-sguare 41.4841 0.003z2 10 30
PP - Fisher Chi-square 53.3243 0.0001 10 a0

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

Panel unit root test: Summary

Series: D(DEBT)

Date: 0722120 Time: 22:.47

Sample: 2015 20149

Exogenous variables: Mone

Automatic selection of maximum lags

Automatic lag length selection based on SIC: 0

Mewey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test

Cross-
Method Statistic Prob** seclions Obs
Mull: Unit root (assumes commaon unit root process)
Levin, Lin & Chu t* -5 64004  0.0000 10 a0
Mull: Unit root (assumes individual unit root process)
ADF - Fisher Chi-sguare 56.4956 0.0000 10 a0
PP - Fisher Chi-square 521006 0.0001 10 20

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.




Panel unit root test: Summary

Series: D(DERT,2)

Date: 07123720 Time: 23:49

Sample: 2015 2015

Exogenous variables: Individual effects, individual linear trends
Automatic selection of maximum lags

Automatic lag length selection based on SIC: 0

Mewey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test

Cross-
Method Statistic Prob.**  sections Obs
Mull: Unit root (assumes commaon unit root process)
Levin, Lin & Chu t* -7.15236  0.0000 3 ]
Breitung t-stat 3 3
** Probabilities are computed assuming asympaotic narmality
Panel unit root test: Summary
Series: D(DEBT,2)
Date: 07/24/20 Time: 01:26
Sample: 2015 2019
Exogenous variables: None
Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0
Newey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test
Cross-
Obs sections Prob.** Statistic Method
Null: Unit root (assumes common unit root process)
20 10 0.0000 -11.0760 Levin, Lin & Chu t*
Null: Unit root (assumes individual unit root process)
20 10 0.0000 60.4832 ADF - Fisher Chi-square

20 10 0.0000 58.8647 PP - Fisher Chi-square

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
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Series: Standardized Residuals
Sample 201551 2019S2
Observations 100

Mean 2./8e-18
Median -0.007370
Maximum 0.539434
Minimum -0.466165
Std. Dev. 0.223558
Skewness 0.354925
Kurtosis 2.659766

Jarque-Bera 2.581857
Probability 0.275015

-0.4 -0.2 0.0 0.2
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