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Dependent Variable: GDPG

Method: Generalized Method of Moments

Date: 06/23/21 Time: 14:38
Sample (adjusted): 1994 2017
Included observations: 25 after adjustments

Linear estimation with 1 weight update
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P
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Estimation weighting matrix: HAC (Bartlett kernel, Newey-West fixed
bandwidth = 3.0000)

Variable Coefficient Std. Error t-Statistic Prob.
S 0.210036 0.069665 1.579500 0.0916
CREDIT  -0.554828 0.414041 -2.306116 0.0332
BASSET -0.052164 0.053459 .9757621- 42100.
M1/GDP  -0.381470 0.163509 -2.333027 0.0314
M2/GDP 0.653496 0.157581 4.273968 0.0005
C -10.62043 5.501364 -1.930508 0.0695
R-squared 0.844082 Mean dependent var  3.442500
Adjusted R-squared  0.187438 S.D. dependent var  3.120549
S.E. of regression 2.812933 Sum squared resid  142.4267
Durbin-Watson stat 2.116886 J-statistic  5.777217

Instrument rank

11

Prob(J-statistic) 0.572174
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Abstract

This study examines the impact of financial intermediation of Algerian
banks on economic activity from1997 to 2017, To evaluate this study, we
used the GMM method and the following indicators: financial
intermediation and banking development represented by loans granted to
the private sector, the sum of savings as a percentage of GPD, assets of
commercial banks and assets of the central bank, GDP growth for economic
growth, Finally we deducted that the indicators of financial developments
have negative effects on economic growth.

Keywords: Banking development, Economic growth, GMM method.
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