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Abstract

The investment environment is the product of the interaction of economic, social and
political factors that affect the trust of the investor and work to encourage and motivate him to
invest his money in one country and not in others. However, the share of any country in these
investments depends on many factors, the most important of which is the attractive and
stimulating investment environment.

To invest in this country and despite the gradual improvement of the investment
environment in Algeria, and the many benefits and motivations it contained, the volume of
national and foreign investments did not live up to the level of available opportunities and
capabilities; Because there are a number of obstacles that poison the business environment and
then drive away potential investments.

In order to be able to properly evaluate the investment climate in Algeria, we relied in our
study on an institutional framework to analyze a number of quantitative indicators. The study
came out with a set of results, The investment environment in Algeria is not motivating enough
to attract foreign direct investment, where it still weak comparing to the great ressources that the
country have.

Keywords: investment environment, foreign direct investment, institutional framework,

Dickie Fuller test, stability of time series.
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Null Hypothesis: IDE has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=3)

t-Statistic

Augmented Dickey-Fuller test statistic -2.458066
Test critical values: 1% level -3.920350
5% level -3.065585
10% level -2.673459

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 16
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Null Hypothesis: D(IDE) has a unit root
Exogenous: Constant
Lag Length: 1 (Automatic - based on SIC, maxlag=3)

t-Statistic

Augmented Dickey-Fuller test statistic -4.521844
Test critical values: 1% level -4.057910
5% level -3.119910
10% level -2.701103

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 13
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Null Hypothesis: QUIT has a unit root
Exogenous: Constant
Lag Length: 1 (Fixed)

t-Statistic

Augmented Dickey-Fuller test statistic -1.081453
Test critical values: 1% level -3.679322
5% level -2.967767
10% level -2.622989

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: D(QUIT,2) has a unit root
Exogenous: Constant
Lag Length: 1 (Fixed)

t-Statistic

Augmented Dickey-Fuller test statistic -7.021050
Test critical values: 1% level -3.699871
5% level -2.976263
10% level -2.627420

*MacKinnon (1996) one-sided p-values.
eviews10 gl Ao el gl slae) Gar juaall
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Null Hypothesis: PIB has a unit root

Exogenous: Constant

Lag Length: 0 (Automatic - based on SIC, maxlag=7)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -0.873161 0.7827
Test critical values: 1% level -3.670170

5% level -2.963972

10% level -2.621007

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: D(PIB) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=7)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -4.648848 0.0009
Test critical values: 1% level -3.679322

5% level -2.967767

10% level -2.622989

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: TINFI has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=7)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.128264 0.6351
Test critical values: 1% level -3.670170

5% level -2.963972

10% level -2.621007

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: D(TINFI) has a unit root
Exogenous: Constant
Lag Length: 1 (Automatic - based on SIC, maxlag=7)

t-Statistic

Augmented Dickey-Fuller test statistic -6.683145
Test critical values: 1% level -3.689194
5% level -2.971853
10% level -2.625121

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: TCR has a unit root
Exogenous: Constant
Lag Length: 1 (Fixed)

t-Statistic

Augmented Dickey-Fuller test statistic -1.461715
Test critical values: 1% level -3.679322
5% level -2.967767
10% level -2.622989

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: D(TCR) has a unit root
Exogenous: Constant
Lag Length: 1 (Fixed)

t-Statistic

Augmented Dickey-Fuller test statistic -10.24185
Test critical values: 1% level -3.689194

5% level -2.971853
10% level -2.625121

*MacKinnon (1996) one-sided p-values.
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Date: 05/02/23 Time: 23:10

Sample (adjusted): 1990 2021

Included observations: 29 after adjustments
Trend assumption: Linear deterministic trend
Series: IDE QUIT PIB TCR TINFI

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value

None * 0.721536 90.61687 69.81889
At most 1 * 0.593306 53.54136 47.85613
At most 2 0.366732 27.45024 29.79707
At most 3 0.297288 14.20126 15.49471
At most 4 * 0.127934 3.269809 3.841466

Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value

None * 0.721536 37.07551 33.87687
At most 1 0.593306 26.09112 27.58434
At most 2 0.366732 13.24897 21.13162
At most 3 0.297288 10.23146 14.26460

At most 4 * 0.127934 3.269809 3.841466

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Dependent Variable: IDE

Method: Least Squares

Date: 05/02/23 Time: 23:40

Sample (adjusted): 1990 2021

Included observations: 31 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

Cc 1.376876 1.00E+09 1.369658 0.1825
QUIT 25133737 13514814 -1.859718 0.0498
PIB 0.014135 0.002706 -5.222709 0.0000
TCR 14033.88 5744708. 0.002443 0.9981
TINFI 4457134. 9488758. -0.469728 0.6425

R-squared 0.647552 Mean dependent var -7.47689
Adjusted R-squared 0.593329 S.D. dependent var 9.35965
S.E. of regression 5.967544 Akaike info criterion 43.39639
Sum squared resid 9.256765 Schwarz criterion 43.62767
Log likelihood 667.6440 Hannan-Quinn criter. 43.47178
F-statistic 11.94243 Durbin-Watson stat 1.414187
Prob(F-statistic) 0.000012
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Dependent Variable: IDE

Method: Least Squares

Date: 05/03/23 Time: 00:30

Sample (adjusted): 1990 2021

Included observations: 31 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

c 1.279764 4.207654 3.022142 0.0053
QUIT 25010415 12489211 -2.002562 0.0500
PIB 0.013680 0.001984 -6.895362 0.0000

R-squared 0.644307 Mean dependent var -7.47978
Adjusted R-squared 0.618900 S.D. dependent var 9.35688
S.E. of regression 5.779876 Akaike info criterion 43.27652
Sum squared resid 9.324567 Schwarz criterion 43.41529
Log likelihood -667.7860 Hannan-Quinn criter. 43.32175
F-statistic 25.35977 Durbin-Watson stat 1.372460
Prob(F-statistic) 0.000001
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Vector Error Correction Estimates

Date: 04/06/23 Time: 19:00

Sample (adjusted): 1990 2021

Included observations: 25 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEq1

IDE(-1) 1.000000

PIB(-1) 3.2123458
1.3644785
[ 2.40256]

2.236553

(5.67539
[3.97816]

C -7.774667

Error Correction: D(IDE) D(PIB) D(QUIT)

CointEq1 -0.000953 -9.34646 -5.276464
(0.02469) (2.78654) (7.0E-11)
[-0.03862] [-0.34117] [-0.75744]

D(IDE(-1)) -0.359690 7.672456  -3.4798665
(0.23165) (2.67474) (6.5E-10)
[-1.55273] [0.02987] [-0.53173]

D(PIB(-1)) -20970082 -0.345687 0.083881
(4.134557) (0.45934) (0.11676)
[-0.50594] [-0.75257] [0.71841]
9683555. 0.714129 -0.853851

(8.75778) (0.96329) (0.24486)
[0.11141] [0.74135] [-3.48717]

-55411257 1.752425 -0.550838
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(1.983558) (2.14480) (0.54518)
[-0.28632] [0.81706] [-1.01037]

R-squared 0.267351 0.148857 0.597471
Adj. R-squared -0.034328 -0.201613 0.431723
Sum sq. resids 9.806535 1203.923 77.78701
S.E. equation 7.598766 8.415403 2.139090
F-statistic 0.886211 0.424736 3.604709
Log likelihood -541.8519 -83.90427 -49.66220
Akaike AIC 43.98815 7.352342 4.612976
Schwarz SC 44.37819 7.742382 5.003016
Mean dependent 23967053 0.224710 -0.024000
S.D. dependent 7.478759 7.677018 2.837587

Determinant resid covariance (dof ad;.) 9.886721
Determinant resid covariance 9.778820
Log likelihood -816.9819
Akaike information criterion 69.67855
Schwarz criterion 72.31132
Number of coefficients 54

saibad dusad) A8Mal) efladl L1

Pairwise Granger Causality Tests
Date: 05/03/23 Time: 00:41
Sample: 1990 2021

Lags: 1

Null Hypothesis: F-Statistic Prob.

QUIT does not Granger Cause IDE 1.26587 0.2704
IDE does not Granger Cause QUIT 13.4748 0.0011

PIB does not Granger Cause IDE 1.72794 0.1997
IDE does not Granger Cause PIB 3.60590 0.0583

PIB does not Granger Cause QUIT 6.43344 0.0173
QUIT does not Granger Cause PIB 2.89323 0.1004
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